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INDEPENDENT AUDITORS’ REPORT

To the Members of Archean Chemical Industries Limited

- (Formerly known as Archean Chemical Industries Private Limited)
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Archean Chemical Industries Limited
(“the Company”}, which comprise the standalone balance sheet as at 31%t March 2022, and
the standalone statement of Profit and Loss (including other comprehensive income),
standalone statement of changes in equity and standalone statement of cash flows for the
year then ended, and notes to the standalone financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as
“standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (‘the Act) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at 31 March 2022, the profit and other comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under
section 143(10) of the Act. Our responsibilities under those SAs are further described in the
Auditor's Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the sthical requirements
that are relevant to our audit of the standalone financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional Judgment, were of most
significance In our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

We have determined the matters described below to be the key audit matters to be
soymunicated in our report,
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transfer of control to the Customer.

Company’s sales catering to clients in the
Asia / Europe regions. Delivery to customers
might take extended time periods from the
date of dispatch from the premises of
company.

There is an inherent risk of misstatement of
the Financial Statements related to
transactions recorded close to the year end
in the context of the terms of supply and the
point of transfer of control and thus, the point
of revenue recognition as per Ind AS (cut-off
risk).

Considering magnitude and high volume of
sales transactions carried out, cut-off risks
in revenue recognition is considered as a
key audit matter

Chartered Accountants
S.no Key Audit Matter Our Response
1. Revenue for Products is recognized on Our audit procedures included:

> Assessment of Revenue Recognition policy in
line with Ind AS.

» Verification of occurrence, completeness,
accuracy, and cut-off for the sales
transactions.

» Performing testing of revenue transactions
recorded during the year end.

» Review of Manual Journals posted to
Revenue for any unusual items.

Inventory at the year-end:

The Company's inventory, generally, is
located at its plant at Kutch and the finished
goods at the Jakhau and Mundra ports.

The Company has a policy of performing
verification of its inventory at these
locations.

The Company has conducted the physical
verification of inventories across at Washery
plant, Jakhau and Mundra port in the first
week of April 2022 by engaging specialists
(management experts).

S

With respect to inventories at the year-end, we
performed the following procedures:

» Understood and evaluated the Management's
internal controls process to establish the
existence of inventory such as: (a) the
process of physical verification carried out by
the Management, the scope and coverage of
the verification programme, the results of such
verification including analysis of
discrepancies, if any, (b) maintenance of
stock records at all locations.

» Understood and evaluated the competence,
independence and objectivity of the experts
engaged by the Management.

» Participated in the stock count performed by
the management at Washery plant, Jakhua
and Mundra port.
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» Checked roli back procedures from the date
of the physical verification to the year end.

> Obtained confirmation for stocks held at third
party location.

> On a sample basis, tested the quantity
reconciliation from 1% April, 2021 to 31
March, 2022 of raw materials, and finished
goods, that was prepared by the
Management.

Information Other than the Standalone Financial Statements and Auditors’ Report
Thereon

The Company’s management and Board of Directors are responsible for the preparation of
the other information. The other information comprises the information included in the
Directors’ report, but does not include the standalone financial statements and our auditors’
report thereon. The Director's reports are expected to be made available to us after the date
of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is ‘materially
inconsistent with the standalone financial statements or our knowledge obtained during the
audit or otherwise appears to be materially misstated. When we read the aforesaid reports, if
we conclude that there is a material misstatement therein, we are required to communicate
the matter to those charged with governance and fake appropriate actions, if required.

Responsibilities of the Management and Those Charged with Governance for
Standalone Financial Statements :

The Company's management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.
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as applicable, matters related to going concern and using the dgoing concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reascnable assurance about whether the standaione financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that-is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is _higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial control relevant to the audit In order to design
audit procedures that are appropriate in the circumstances, Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls with reference to the standalone financial statements
in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors’ report to the related’ disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease
to continue as a going concern; and

» Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2020 (“the Order™), issued by
the Gentral Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the “Annexure A" a statement on the matters specified in paragraphs 3 and
4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss
(including other comprehensive income), the Standalone Statement of Changes in
Equity and the Standalone Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

{d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31%
March 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 31* March 2022 from being appointed as a director in terms of
Section 164 (2} of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to the
standalone financial statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B".
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(g} With respect to the other matters to be included in the Auditors' Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31% March
2022 on its financial position in its standalone financial statements — Refer Note
36 to the standalone financial statements,

ii. The Company has made provision, as required under the applicable law or -
accounting standards, for material foreseeable losses, if any, on long-term

contracts including derivative contracts — Refer Note 33 to the standalone

financial statements

iit. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31
March 2022

iv. (@) The management has represented that, to the bast of its knowledge and
belief, as disclosed in Note 39 E to the Standalone Financial Statements, no
funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the company to or
in any other person(s) or entity(ies), including foreign entities (“intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries

iv. (b) The management has represented, that, to the best of its knowledge and
bellef, as disclosed in Note 39 E to the Standalone Financial Statements, no
funds have been received by the company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries

iv.(c) Based on such audit procedures that we have considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (a) and (b)
contain any material mis-statement.

v.The Company has not declared any dividend during the current year and
hence the question of the Company complying with section 123 of Companies
Act, 2013 while paying dividend is not applicable.

3. With respect to the matter to be included in the Auditors’ Report under Section 197(16):

In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in
accordance with the provisions of Section 197 of the Act. The remuneration paid to
any director is not in excess of the limit laid down under Section 197 of the Act. The
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Ministry of Corporate Affairs has not prescribed other details under Section 197(16)
which are required to be commented upon by us.

For PKF Sridhar & Santhanam LLP

Chartered Accountants
Firm's Registration No.0039905/5200018

8- P/\"“M lwwff

S. Prasana Kumar

Partner
, L 00395058200018 )
Membership No. 212354 - |ousoetsisan )"'

UDIN: 22212354AJXW0062(§B
CHENNR#
Place of Signature: Chennai ENY

Date; 30" May 2022
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Annexure A

Referred to in paragraph 1 on ‘Report on Other Legal and Regulatory Requirements’ of
our report of even date to the members of Archean Chemical Industries Limited (“the

Company”) on the standalone financial statements as of and for the year ended 31°
March 2022,

(a) In respect of the Company's fixed assets (Property, plant and equipment) and
intanglble assets:

(A) The Company has maintained proper records showing full particulars
including quantitative details and situation of Property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

{b) The Company has a regular programme of physical verification of its fixed
assets by which all Property, plant and equipment are verified in a phased
manner over a period of three years. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the
nature of its assets. Pursuant to the programme, certain Property, plant and
equipment were physically verified by the management during the year. In our
opinion, and according to the information and explanations given to us, no
material discrepancies were noticed on such verification.

(c) In respect of inmovable properties owned, the title deeds have been pledged
as security for non-convertible debentures and are held in the name of the
Company based on the confirmations directly received by us from the
debenture trustees. In respect of immovable properties that have been taken
on lease and disclosed as right of use assets in the standalone financial
statements, the lease agreements are in the name of the Company except for
Factory original land lease with Government of Gujarat had expired and the
Company is in the process of obtaining the lease renewal. (Refer Note 3(b) of
Standalone Financial Statements).

(d) The Company has not revalued its Property, Plant and Equipment (including
Right of Use assets) and intangible assets during the year and hence this
clause is not applicable to the Company.

(e) According to the information and explanation given to us, no proceedings have
been initiated or are pending against the Company for holding any benamij
property under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988)
and rules made thersunder,

(a) The inventories have been physically verified by the management at

. reasonable intervals during the year (including verification conducted by the
management expert). In our opinion, the frequency of such verification is
reasonable. The discrepancies noticed on verification between the physical
stock and book records were not material and have been appropriately dealt
with in the books of accounts,
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{b) Based on our audit procedures & according to the information and explanation
given to us, the company has been sanctioned working capital loan in excess of
five crore rupees from a bank, in aggregate, from banks or financial institutions on
the basis of security of current assets. Quarterly returns or statements filed by the
company with such banks or financial institutions are in agreement with the books
of account of the Company.

(iii)
(a) Based on our audit procedures & according to the information and explanation
given to us, the Company has not, during the year, made investments in ,
provided any guarantee or security or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liabllity
Partnerships or any other parties, except in respect of investments of Rs 500
lakhs and loans of Rs 1,255.06 Lakhs into wholly owned subsidiary during the

year for setting up of manufacturing unit for the production of bromine
derijvatives.

(A} The Company has given a loan of Rs 1,255.06 lakhs during the year to its
wholly owned subsidiary and the entire amount including interest thereon
aggregating to Rs. 1,280.33 lakhs is outstanding as at 31%t March 2022.

(b) Based on our audit procedures & according to the information and explanation
given to us, the investments made and loans given to wholly owned subsidiary
as stated in (a) above are not prejudicial to the Company’s interest.

 (e) For the loan referred to in (a) the loans are not yet due for repayment of
principal and interest based on the terms and conditions of the loan.

(d) In respect of the aforesaid loan, the repayment falls due in a later year and
hence there are no overdues as at 315 March 2022.

(e) There have been no extension, renewal or fresh loan given to close existing
loan during the current year by the Company.

(f) Based on our audit procedures and according to the information and
explanation given to us, the Company has not granted any loans or advances
in the nature of loans either repayable on demand or without specifying any
terms or period of repayment and hence the question of aggregate amount,
percentage thereof to the total loans granted, aggregate amount of loans
granted to Promoters, related parties as defined in clause 76 of section 2 of the
Companies Act, 2013 does not arise. Accordingly, paragraph 3(iii)(f) of the
Order is not applicable. '

(iv) Based on our audit procedures & according to the information and explanation
given to us, the Company has neither given any loan, guarantees or security nor
made any investment during the year covered under section 185 and 186 of the
Act. Hence, reporting under clause (iv) of the order is not applicable.

Based on our audit procedures & according to the information and explanation
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given to us, the Company has not accepted any deposits from the public within the
meaning of the Act and the rules made there under and hence clause 3(v) of the
Order is not applicable,

(vi) The maintenance of the cost records has been specified by the Central
Government under Section 148(1) of the Companies Act, 2013.We have broadly
reviewed the books of account maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules, 2014 as amended prescribed by the
Central Government under Section 148(1) of the Act, for maintenance of cost
records in respect of the products manufactured by the Company, and are of the
opinion that prima facie, the prescribed accounts and records have been made
and maintained. However, we have not, made a detailed examination of cost
records with a view to determine whether they are accurate or complete.

(vil)

(a) According to the information and explanations given to us and the records of
the Company examined by us, the Company has generally been regular in
depositing undisputed statutory dues including Provident Fund, Employees’
State Insurance, Income-Tax, Duty of Customs, Goods and Services Tax

(GST), cess and any other statutory dues as applicable with the appropriate
authorities.

According to the information and explanation given to us and the records of the
Company examined by us, no undisputed amounts payable in respect of
Provident Fund, Employees’ State Insurance, income-tax, Duty of customs,
Goods and Services Tax (GST), cess and any other statutory dues were in
arrears, as at 31* March 2022 for a period of more than six months from the
date they became payable,

(b) According fo the information and explanations given to us and based on our
examination of the records of the Company, statutory dues relating to Goods
and Services Tax (GST), Employees' State Insurance, Income Tax, Duty of
Customs or cess or other statutory dues which have not been deposited with
the appropriate authorities on account of any dispute are as below: '

Period to Amount Amount
Namz of Nature of which Demanded | paid under th[r;gmu\:;hizre
Statute the dues amounts {Rs. In protest (Rs. enﬂ ding-
relates Lakhs)* In Lakhs) P 9
Joint Commission
FY 2015-16 102.22 - . '
Central Rajkot
Sales Tax i isgi
Aot FY 2015-16 | 22251 . oo
Gujarat VAT, CST oo —
Value FY 2016-17 | 273.92 - ointLommission,
Added Tax Rajkot
Act ; .
Joint Commission,
FY 2017-18 23.05 - Rajkot
Income Tax
lnCOAnCT tax |n00me Tax FY 201 2"1 3 540'02 100.25 Appella’te Tribunal
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Income Tax
FY 2013-14 500.75 115.15 Appellate Tribunal
. : Zonal Joint Director
Customs Customs Var!ous . General of Foreign
Act, 1962 Duty Periods 99.54 Trade

(viii)

Based on our audit procedures and as per information and explanations given by
the management, no amount has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act,1961. Accordingly,
paragraph 3 {viii) of the order Is not applicable.

(a) Based on our audit procedures and as per the information and explanations
given by the management, the Company has not defaulted in repayment of
dues to debenture holders / banks.

(b) According to the information and explanations given to us, the Company is not
a declared wiliful defaulter by any bank or financial institution or other lender.
Accordingly, paragraph 3(ix)(b) of the Order is not applicable to the Company.

{c) According to the information and explanations given to us and the records of
the Company examined by us, there were no term loans taken by the Company
and hence the question of the amount of loan so diverted and the purpose for
which it is used does not arise. Accordingly, paragraph 3(ix)(c} of the Order is
not applicable to the Company.

(d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the standalone financial
statements of the company, we report that the company has not used any short
term funds raised for long term purposes during the year.

(e) According to the information and explanations given to us and the records of
the Company examined by us, the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiary
companies. Accordingly, paragraph 3(ix)(e) of the Order is not applicable to the
Company.

{f) According to the information and explanations given to us and the records of
the Company examined by us, the Company has not raised any loans during
the year on pledge of securities held in its subsidiary companies. Accordingly,
paragraph 3(ix)(f) of the Order is not applicable to the Company.

According to the information and explanations given to us, the funds raised
through non-convertible debentures issued during the earlier year and to the
extent of outstanding balance have been applied by the Company for the
purpose for which they were raised during the year. The Company has not
raised moneys by way of initial public offer or further public offer during the
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year.

{b) According to the information and explanations given to us, the Company has
not made any preferential aliotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year
and hence the question of whether the requirements of section 42 and section
62 of the Companies Act, 2013 have been complied with and the funds raised
have been used for the purposes for which the funds were raised does not
arise. Accordingly, paragraph 3(x)(b) of the Order is not applicable to the
Company.

(a) To the best of our knowledge and belief and according to the information and
expianations given to us, we report that no fraud by the Company or on the
Company has been noticed or reported during the year nor have we been
informed of such case by the management.

(b) No report under sub-section (12) of section 143 of the Companies Act has been
filed by us in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Gavernment.

{c) To the best of our knowledge and belief and according to the information and
explanations given to us, we report that no whistie blower complaints were
received during the year by the Company.

(xii) The Company is not a Nidhi company In accordance with Nidhi Rules 2014,
Accordingly, the provisions of clause {xii} of the Order are not applicable.

(xiii) Based on our audit procedures and according to the information and explanations
given to us, all the transactions entered into with the related parties during the year
are in compliance with Section 177 and Section 188 of the Act where applicable and
the details have been disclosed in the standalone financial statements as required
by the applicable Indian Accounting Standards.

{xiv)

(a) To the best of our knowledge and belief and according to the information and
explanations given to us, the Company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the reports of the Internal Auditors for the period under
audit.

(xv) Based on our audit procedures and according to the information and explanations
given to us, the Company has not entered into any non-cash transactions with
directors or persons connected with them,

(a) Based on our audit procedures and according to the information and
explanations given to us, the Company is not required to be registered under
Section 45-1A of Reserve Bank of india Act, 1934 (2 of 1934).
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(xvii)

(xviii)

(xix)

(xx)

(b) Based on our audit procedures and according to the information and
explanations given to us, the Company has not conducted any Non-Banking
Financial or Housing Finance activities without a valid Certificate of Registration
(CoR) from the Reserve Bank of India as per the Reserve Bank of India Act,
1934. Accordingly, paragraph 3({xvi)(b) of the Order is not applicable to the
Company.

(c) Based on our audit procedures and according to the information and
explanations given to us, the Company is not a Core Investment Company (CIC)
as defined in the regulations made by the Reserve Bank of India and hence the
questions of fulfilling criteria of a CIG, and in case the Company is an exempted
or unregistered CIC, whether it continues to fulfill such criteria, do not arise.
Accordingly, paragraph 3(xvi)(c) of the Order is not applicable to the Company.

(d) Based on the audit procedures and according to the Iinformation and
explanations given to us, the Group does not have more than one CIC as part
of the Group (basis definition of “Companies in the Group” as per Core
Investment Companies (Reserve Bank) Directions, 2016) as at the end of the
reporting period.

Based on our audit procedures and according to the information and explanations
given to us, the Company has not incurred cash losses in the financial year and in
the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and
accordingly this clause is not applicable.

On the basis of financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the
standalone financial statements, our knowledge of the management plans, we are
of the opinion that no material uncertainty exists as on the date of the audit report
of the Company’s capability of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fali due.

{a) Based on our audit procedures and according to the information and
explanations given to us, in respect of other than ongoing projects, the
Company having spent the required amount, there is no amount pending to be
transferred to a Fund specified in Schedule VI to the Companies Act within a
period of six months of the expiry of the financial year in compliance with
second proviso to sub-section (5) of section 135 of the said Act.

Based on our audit procedures and according to the information and
explanations given to us, the Company is not required to transfer unspent
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amount under sub-section (5) of section 135 of the Companies Act, pursuant
to ongoing project to special account in compliance with provision of sub-
section (6) of section 135. Accordingly, paragraph 3(xx)(b). of the Order is not
applicable to the Company.

For PKF Sridhar & Santhanam LLP
Chartered Accountants

S. Prasana Kumar
Partner

Membership No.: 212354
UDIN: 22212354AJXW006288

Place of Signature: Chennai
Date: 30" May, 2022
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Annexure B

Refetred to in paragraph 2(f) on ‘Report on Other Legal and Regulatory Requirements’ of
our report of even date :

Report on the Internal Financial Controls with reference to the aforesaid standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013

Management's Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to standalone
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financia! controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act, 2013
(hereinafter referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial confrols with
reference to standalone financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing, prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference
to standalone financial statements. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate Internal financial controls with reference to standalone financial

statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial
statements included obtaining an understanding of internal financial controls, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error,

We believe that the audit evidence we have abtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls with reference to standalone
financial statements.

Meaning of Internal Financial Controls with reference to standalone financial statements

A Company's internal financial control with reference to standalone financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting



PKF SRIDHAR & SANTHANAM LLP
Chartered Accountants

standalone financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly refiect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of standalone financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorizations of management and directors of the Company;
and (3} provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect on the
standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference to standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to standalone financial
statements to future periods are subject to the risk that the internal financial control with reference
to standalone financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

We have audited the internal financial controls with reference to standalone financial statements
of Archean Chemical Industries Limited (“the Company”) as of 31t March 2022 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financia! controls were operating
effectively as at 31% March 2022, based on the internal control with reference to financial
statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

0 P

S. Prasana Kumar
Partner
Membership No. 212354

UDIN: 22212354AJXW006288

Place of Signature: Chennai
Date: 30" May,2022



Archean Chemlenl Industries Limited (Formerly known as Archean Chemieal Industries Private Limited)

Standalone Balance Sheet as nt March 31, 2022
(ALl amounts are stated In Rupees in lakhs, except share data, unlass otherwise stated)

Particulars Note No. Marc?.\ssalt, 2022 Marcl? sagf 2021
A, ASSETS
Non-Current Assets
{a) Property, plant and equipment 2 1,04,549,48 1,00,718.55
{b) Capital work in progress 2 1,717.20 1,893.17
{c) Right-of-use assets 3 4,055.44 3,498.10
(d) Intangible assets 4 1448 13.33
{e) Intangible assets under development 4.1 3.50 -
{f) Financial assets:
(i) Investments SA 509,01 872
(if) Loans 7 1,255.06 -
(ifi} Other financial assets [ 20245 162,44
{g) Deferred tax assets (Net) 18 - 5,329.23
{h) Other non current assets 8 1,477.61 1,720.24
Total non-current assets 1,13,784.23 1,13,343.78
Current assets
(2} Tuventories 9 12,078.75 11,062.56
(b) Financial assots:
(i} Investments 5B 1,111.95 4,116.89
(ii) Trade receivables 10 15,297.34 6,807.30
(iif) Cash and Cash equivalents 11.1 724.68 3,150.41
(iv} Bank balances other than (iii) above 112 4,649.90 30.93
(v) Loans 7 46.80 46,15
(vi) Other financial assets 4 1,454.64 1,419.64
{¢) Other current assets 8 4,020.77 3.425.30
Total current assets 39,384.83 30,05%.18
TOTAL ASSETS 1,53,169,06 1,43,402.96
B. EQUITY AND LIABILITIES
Bquity
(a) Equity share capital 12 1,926.67 1,926.67
(b) Oiher equity 13 24,342,236 547110
Total equity 26,269.03 7,397.77
Llabitities
Non-Current Habilities
(2) Financia liabilities:
(I} Borrowings 14 84,283.29 84,641.15
(il) Lease liabilities 13 4,548.95 4,017.82
{if) Other financial liabilitics 16 7,698.94 12,038.81
{b) Other non-cutrent liabilities 17 11,822.95 17,037.78
{¢) Provisions 19.1 33.83 41,19
{d) Deferrad tax liabilities (Net) 18 956.00 -
Toéal non-current liabllities 1,09,343.96 1,17,776.75
Current liabilities
{a} Financial liabilities:
(i) Botrowings 14 205.10 1,262,14
(ii) Loase labilities 15 (86.05 490,64
(iif} 'l'rado payables
(A) tofal outstanding dues of micro and small enterprises (refer note 42) 0 24225 228.44
(B) iotal outstanding dues of creditors other than above 20 10,986.97 10,949,950
(iv) Other financial labilitics 16 489.53 1,409.18
{v) Derivative liabilities 16.1 in -
(b} Other current izbilities 17 4,855.80 3,801.79
(¢) Provisions 19.2 82.46 86.35
Total current Unbilities 17,556.07 18,228.44
T'otal Liabilities 1,26,900.03 1,36,005.19
TOTAL EQUITY AND LIABILITIES 1,53,169.06 1,43,402.96
Notes forming part of Financial statemenis 1-44

As per our report of even date aftached

For PKF Sridhar & Santhavam LLP

Chartered Accountants

Firm Registration No:0039908/8200018 . _ ...

S. Prasana Kumar
Partner
Mernbership No:212354

For and on behalf of the Board of Directors

RN

S, Meenakshisundaram
Director
DIN: 01176085

DIN: 01952929

G, Arunmdzhi

<

Place : Chennai
Dale : May 30, 2022

Chief Financial Officor Company secretary

Place : Chennal
Date : May 30, 2022



Archean Chemical Industries Limited (Formerly known as Archean Chemical Industries Private Limited)

Standalone Statement of Profit And Loss for the year ended March 31, 2022
(All ameunts are stated in Rupees in lakhs, except share data, unless otherwise stated)

R Year ended Year ended
S.No Particulars Note No. March 31, 2022 March 31, 2021
I Revenue from operations 21 1,13,042.71 74,076.43
I | Other ingome 22 1,264,29 1,402,56
II1 | Total income (I+IX) 1,14,308.00 75,478.99
IV | Expenses:
Cost of materials consumed 23 4,488.20 1,674.55
Changes In inventories of finished goods, wotk-in-progress and stock in trade # (556.20) (783.16)
Employee benefits expense 25 3,784.1% 3,532.08
Finance costs 26 16,166.86 13,039.25
Depreciation and amortisation expenses 27 6,686.19 5,538.35
Other expenses 28 58,596.92 43,432.33
Total expenses (IV) 89,166.25 66,431.40
V | Profit before exceptional items and tax (II1-I'V) 25,141.75 9,047.59
VI | Exceptional items
VII | Profit before tax (V+VI) 25,141.75 9,047.59
VIII | Income tax expense:
- Current tax - -
- (Excess) provision for tax relating 1o prior years (1.55) (1203
- Deferred Tax 29 6,281.91 2,390.13
Total Income tax expenses (VIII} 6,280.36 2,388.93
IX [ Profit after tax (VII-VIII) 18,861.39 6,658.66
X | Other Comprehensive Income
Ttems that will not be reclassified to Profif or Loss
Remeasurements of the defined benefit plans 13.19 {30.01)
Ingome tax expenses relating to the above (3.32) 7.55
Total other comprehensive income for the year, net of tax (X) 9.87 (22.46)
XI | Total comprehensive income for the year (IX-+X) 18,871.26 6,636.20
XII | Earnings Per Equity Share ( Face value of Rs. 2 each)
Rasic and Diluted earnings per share (In Rs.} 31 18.26 6.45
Notes forming part of Financial statements 1-44
As per our report of even date attached For and on behalf of the Board of Directors .
For PKF Sridhar & Santhanam LLP
Chartered Accountants f
Firin Registration No:0039908/5200018 ‘“Q) RS- A
C S.Mecnakshisundaram P. Ranjjt
g P \(_M e Director Managing Director
TS e A DIN: 01176085 DIN: 01952529

[

S. Prasana Kumar
Partner
Membership No:212354

Place : Chennai
Date : May 30,2022

oo
E Sairam
Chief Financial Officet

Place : Chennai
Date ; May 30, 2022

{

. Anunmozhi
Company secretary




Archean Chemical Industries Limited (Formerly known as Archean Chemical Industries Private Limited)

Standalone Statement of Cash Flow for the year ended March 31, 2022

(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

) For the Year ended For the Year ended
Particulars March 31,2022 March 31,2021
A, Cash flow from operating activities
Profit / (loss) before income tax 25,141,75 9,047.59
Adjustments for :
Depreciation and amortisation expenses 5,686.19 5,538.35
Finance costs recognised in profit or loss 16,166.86 13,039.25
Profit on sale of Mutual funds (125.86) (139.78)
Assets written off - 46.53
Interest income from fixed depaosit (136.24) (85.68)
Profit on sale of asset (2.12) 20.94
Provision no longer required (369.99) -
Provision for doubtful receivables / advances - 485.14
‘Write back of payables (269.02) (32.25)
Unrealised net foreign exchange (gain) / loss 876.46 818,01
Operating profit before working capital changes 22,826.28 19,690.51
Movements in working capital :
(Increase) / decrease in trade receivables (7,974.55) (2,654.03)
{Increase) / decrease in inventories (1,016.1%) {1,180.47)
(Increase) / decrease in other assets (411.49) (634.07)
Increase / (decrease) in trade payables 306,96 (5,511.77)
Increase / (decrease) in provisions (11.25) 26,70
Increase / (decrease) it other labilities {6,152.15) (6,874.89)
(15,258.67) (16,828.53)
Cash generated from operations 32,709.36 11,909.57
Income Tex paid - -
Net cash generated from operating activifies 32,709.36 11,909.57
B. Cash flow from investing activities
Interest received 136.24 R5.68
Proceeds from sale of Mutual funds 3,130.51 720.91
Loan to subsidiary (1,255.00)
Tnvestment made to wholly ewned subsidiary (500.00)
Investment in / maturity of bank deposits, net (4,618.97) (3.96)
Acquistion of property, plant and equipment (9,659.04) (1,054.75)
Proceeds from sale of property, plant and equipment 2.85 57.90
Net cash used in investing actlvities (12,763.47) {175.24)
C. Cash flow from financing activities
Proceeds from borrowings 198.14 1,013.00
Repayment of borrowings (1,553.04) (206.20)
Repayment towards lease liabilities (1,242.36) (1,104.41)
Tnterest paid - Others (19,774.36) (10,034.25%)
Net cash used in financing activities (22,371.62) (11,031.86)
Net increase/ (decrease) in cash and cash equivalents (2,425.73) 702,46
Cash and cash equivalents as at the beginning of the year 3,150.41 2,447.95
Cash and Cash equivalents as at the end of the year 724.68 3,150.41

Note: The Statement of Cash Flow is prepared using ‘Indirect Method” as prescribed in Ind AS 7,

Notes forming part of Financial statements

1-44

As per our report of even date attached

For PKF Sridhar & Santhanam LLP

Chartered Accountants o
Firm Registration No:0039908/8200018 = = .

S. Prasana Kumar
Tartner
Membership No:212354

Place : Chennai
Date : May 30, 2022

Vxlaeenakshlsundamm

Director
DIN: 01176085

[ Sairam G. Akrunmbzhi
Chief Financial Officer Company secretary

DIN: 019 2929 {

Place : Chennai
Date : May 30,2022
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Archean Chemical Industries Limited (Formerly known as Arehean Chemical Industries Private Limited)
Notes forming part of Standalone financial statements
(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Note 1
Corporate information
Archean Chemyical Industries Limited (Formerly known as Archean Chemical Industries Private Limited) was incorporated on July 14, 2009, The
Company is info manufacturing of Marine Chemicals, The manufacturing location is at Gujarat.
Om December 15, 2021, the Company has changed from private limited to public limited company.

Summary of Significant accountlng policies
The significant accounting policies applied by the Company in the preparation of its financial statements are listed below. Such accounting policies
have been applied consistently to all the periods presented in the financial statements, unless otherwise indicated.

1,1 Statement of compliances

The financial statements have been prepated and comply in all material aspects with Indian Accounting Standards (Ind AS) notitled under the Section
133 of the Companies Act, 2013, read with the Companies (Indian Accounting Standards) Rules 2015 ("a's amended") and other relevant provisions of
the Companies Act, 2013.

1.2 Basis of preparation and presentation
The financial statements have been prepared on the historical cost basis, except for certain financial instruments and defined benefit plans which are
measured at fair value at the end of each reporting period, as explained in the accounting policies below:

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
imeasurement date. The fair value measurement is based an the presumption that the transacticn fo sell the asset or transfer the liability take place either:

- In the principal market for the asset or liability, or )

- In the absetce of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market tust be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their best economic interest.
As fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the assets
in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which sufficlent data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and ligbilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarciry,
described as follows, based on the lowest level inputs that is significant to the fafr value measurement as a whole:

Level 1 —Quoted (unadjusted) market prices In active markets for identical assets or liabilitles

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

Level 3 — Valuation techniques for which the lowest leve] input that is signiticant to the fair value measurement iy unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring bagis, the Company determines whether transfars have oconrred
between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporfing period.

For the purpose of fair value disclosures, the Company has determined classes of assets and labilities cn the basis of the nature, characteristics and
risks of the asset or liability and the level of the fair vaiue hierarchy as explained above.

Quantitative disclosures of fair value measurement hierarchy (Refer Note 33}

Al asseis and liabilities have been classified as current or non-current as per the company’s normal operating cycle and other criteria set out in Note
1.25 operating Cycle. Based on the nature of products and services and the time between the acquisition of assets for processing and their realization
in cash and cash equivalent, the Company has ascertained its operating cycle as 12 months for the purpose of current angd nen-cutrent classification of
assals and liabilities. except for salt at crystalizers for which the cperating cycle considered being 24 months,

The Company is well paced to meet the eash burn requirements in the coming periods for it to develop and build the business to a profitable level as
per the projections prepared by the Company, The company is also confident of getting its land lease renewed as mentioned in Note 3 (b). Heace the
company financials have been prepared on going concern basis.

1.3 Changes in Accounting Standards
There were no material amendments o the Accounting Standards which were applicable from this financial year.

% Chennai
%’Ir




Avchean Chemieal Industries Limited (Formerly known as Archean Chemical Industries Private Limited)
Notes forming part of Standalone financtal statements
(All ameunts are stated in Rupees in lalchs, except share data, unless otherwise stated)

1.4 Changes in Accounting Standards that may affect the Company after March 31, 2422

Ministry of Corporate Affairs (“MCA™ notifies new standard or amendinents to the existing standards under Companies {Indian Accounting
Standards) Rules as issued from time to time, On March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules,
2022, applicable from April 01, 2022, as below:

Ind AS 103 — Reference to Conceptual Framework

The amendiments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities
assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
(Conceptual Framework) issued by the Institufe of Chartered Accountants of India at the acquisition date.

Ind AS 16— Proceeds before infended use
The amendment clarifies that an entity shall deduct from the cost of propetty, plant and equipment emounts received from selling items produced while
the company is preparing the asset for its intended use.

nd A8 37 — Cnerous Contracts - Costs of Fulfilling a Conttact

The amendments specify that that the ‘cost of fulfilling” a contract comprises the ‘costs that relate directly to the contract’. Costs that relate directly to
a contract can either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an aflocation of oiher costs that
relate directly to fulfilling contracts.

Ind AS 109 — Annual Improvements to Ind AS (2021}
The amendment clarifies which fees an entity includes when it applies the ‘10 percent” test of Ind AS 109 in assessing whether to derecognise a
financial liability.

Ind AS 106 — Amnual Improvements to Ind AS (2021)
The amendments remove the illusteation of the reimbursement of leaseliold improvements by the lessor in crder to resolve any pofential confusicn
regarding the freatment of lease incentives that might arise because of how lease incentives were described in that illustration,

The Company does not expect these amendments to have any significant impact in its financial statements.

1.8 Property, plant and equipment

Land and buildings held for use i the produetion or supply of goods or services, or for adminisrative purposes, are stated in the balance sheet at cost
less accumulated depreciation and accumulated impairment losses.

Propertics in course of construction for production, supply or administrative purpnses are carried at cost, less any recognized impairment loss. Cost
ineludes professional fees and, for qualifying assets, borrowings costs capitalized in accotdance with companies accounting policy. Such properties
are classified to appropriate categories of property, plant and equipment when completed and ready for intended use. Depreciation of these assets, on
the same basis as other property assets, commences when the assets are ready for their infended use.

Fixtures and equipment are stated at cost less acoumulated depreciation and accumulated impairment losses,

Advance paid towards acquisition of property, plant and equipment outstanding at each balance shect date is classified as capital advances under other
non current assets.

Cost of assets not ready to use are disclosed under 'capital work in progress',

Depreciable amonnt for assets is the cost of an asset, less its estimated residual value. Depreciation on Property, plant and equipment has been
provided on the straight-line method as per the useful life preseribed in Schedule 11 fo the Companies Act, 2013 except in respect of the [ollowing
categories of assets, in whose case the life of the assets Ias been agsessed as under based on technical advice, taking fto account the nature of the
asset, the estimated usage of the asset, the operafing condilions of the asset, past history of replacement, anticipated technological changes,
manufacturers warranties and maintenance support, ete. Usefil life of the Properfy, plant and equipment is reassessed based on the technical
evalyation,

Assets Useful life
Building 10 - 48 years
Salt works 30 years
Plant and Machinery - Chemnicals 2 -40 vears
Plant and Machinery - Cogeneration plant 3 - 40 vears
Vehicles 2+ 10 years
Office & equipment 2 - 6 years
Furnitare & fixtures 2 - 10 vears

Fixed Assets individually costing Rs. 5,000 or less are fully depreciated in the year of capitalization.

An item of property, plant and equipment is derecognized upen disposal or when o future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on the disposal or refirement of an item of properfy, plant and equipment is determined as the difference
between the sale proceeds and carrying amount of the asset and is recognized in profit or loss.

For transition to the Ind AS, the Company has decided to continue with the carrying value of all of its Preperty, Plant and Equipment as at April 01,
2017 ( transition date) measured as per the previous GAAP as its deemed cost as of transition date.

1,6 Intangible assets other than goodwill

Intangible assets with finite useful lives are carried at cost less accumulated amortisation and impairment losses, if any. The cost of an intangible asset
comprises iis purchase price, including any import duties and other taxes (other than those subsequently recoverable from the taxing avthorities), and
any directly attributable expenditure on making the asset ready for its intended use and net of any trade discounts and rebates.

The intangible assets are amortised over their respective individual estimated useful lives on a straight-tine basis, commencing from the date the asset
is available to the Company for its use. The amortisation period are reviewed at the end of each financial year and the amortisation method i8 revised
lo reflect the changed pattern.

Sllbseqqeljfe-xpg" ifure on an intangible asset after its purchase / completion is recognised as an expense when incurred unless it is probable that such
expéndifure wili‘énable the asset to generate fulure economic benefits in excess of its originally assessed standards of performance and such
expetiditire can be nieasured and attributed to the asset reliably, in which case such expenditure is added to the cost of the asset.




Archean Chemical Industries Limited (Formerly known as Archean Chemical Industries Private Lintited)
Notes forming part of Standalone financial statements
(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Right to use assets

The Company has adopted Indian Accounting Standards (“Ind AS”) 116 "L eases” to all its lease contracts sxisting on April 1, 2019 adopting modified
prospective method. Consequently the company recorded the lease liability calculated at present value of remaining lease payments discounted at the
incremental borrowing rate. Right to use asset has been recognised to this extent .
Derecognition of intangible assets:
An intangible asset is derecognised on dispesal, or when no future economic benefits are expected from use or disposal. Gains or losses ariging from
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised
in the statement of profit or loss when the asset is derecognised.
Useful lives of intangible assets:
Estimated useful lives of the intangible assets are as follows:

Software licenses - 5 Years
Deemed cost on transition to Ind AS

For transition to Ind A8, the Company has elected to continue with the carrying value of all of its intangible assets tecognised as of April 1, 2017
(transition date) measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date.

1.7 Impairment of property, plant and equipment & intangible assets

At the end of each reporting periad, the Company reviews the carrying amounts of its property, plant and equipment and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estitmated in order to determine the extent of the impaivment loss (if any). When it is not possible to estimate the recoverable amount of an individual
asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs, When a reasonable and consistent basis
of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair valus less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted fo their present value using & pre-tax discount rate that reflects current market assessments of the time value of money and the risks speeific
to the asset for which the estimates of fiture cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (ot
cash-generating unit) is reduced to its recoverable amount, An inpairment loss is recognized immediately in the statement of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit} is increased to the revised estimate of it
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognized for the asset {or cash-generating unit) in prior yeats, A reversal of an impairment loss is recognized Immediately in
the statement of profit and loss.

1,8 Investments in subsidiaries, associates and Joint ventures

Investments in subsidiaties, associates and Joint ventures are carried out at cost /deemed cost applied on transistion of [ndAS, less impairement losses,
if any. Where an indication of impairement exists, the carrying amount of investments is assessed and impairement provision I3 recognised, if required
immediately to jits recoverable amount. On disposal of such investments, difference between lhe net disposal proceeds and carrying amount is
recognised in the statement of profit and loss.

1.9 Leases

At inception of a confract, the Company assesses whether a contract is, or contains, a lease, A contract is, or contains, a lease if fhe contract conveys
the right to centrol the use of an identified esset for a period of time in exchange for consideration, To assess whether a contract conveys the right to
control the use of an identified asset, the Company assesses whether:

. ihe contract invelves the use of an identified asset -this may be specified explicitly or jmplicitly, and should be physically distinet or represent
aubstantially all of the capacity of a physically distinot asset. If the supplier has 2 substantive substitution right, then the asset is not identified;
- the Company has the right to obtain substantially ail of the econemic benefits from uge of the assct throughout the period of use; and
- the Company has the right to direct the use of the asset, The Company bas this right when it has the decision-making rights that are most relevant to
changing how and for what puipese the asset is used. In rare cases where the decision about how and for what purpose the asset is used is
predetermined, the Company has (he right fo direct the use of the asset if either:

a) the Company has the right to operate the asset; or

b) the Company designed the asset in a way {hat predetermines how and for what purpose it will be used.

This policy is applied to contracts entered into, or changed, on or afler 1 April 2019,

At inception or on reassessment of a coniract that contains a lease component, the Compaty allocates the consideration in the coniract to each lease
_component on the basis of their relative stand-alone prices. However, for the leases of land and buildings in which it is a lessee, the Company has
elected not to separate non-lease components and aceount for the lease and non-lease components as a siigle lease componsni,

Short-term leases and Jeases of low-value assefs

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases thai have a lease term of 12 months or less and
teases of low value assets (assets of less than INR 10 lakhs in value), The Company recognises the lease payments associated with these leases as an
expense over the lease term,

1.10 Inventories

Invenfoties are valued at the lower of cost on moving welghted average basis and estimated net realisabie value (net of allowances) after providing for
obsalescence and other losses, where considered necessary, The cost comprises of cost of purchase, cost of conversion and other costs including
appropriate production overheads in the case of finished goeds and work-in-progress, incurred in bringing such inventories to their present location and
cendition, including transportation cost, transit insarance and any other charges. Trade discounts or rebates are deducied in determining the costs of
purchase, Net realisable value represents she estimated selling price for inventories less all estimated costs of completion and costs necessary to make
the salss: © :
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1,11 Cash & Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, other shori-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value,

1,12 Foreign currency transactions and translations

(i) Functional and presentation currency

Items included in the financial statements of the Company are measured using the cwrrency of the primaty economic environment in which the enfity
operates (the functional currency’). The financial staterents are preseated in Indian Rupee (INR), which is the Company's functional and presentation
CUITENGY,

(i) Transactions and balances

In preparing the fAnancial statement, transactions in currencies other than the entity’s functional currency (foreign currencies) are recognised at the
rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary ilems denominated in foreign currencies are
retranslated at the rates prevailing at that date, Non-manatary items carried at fair value that ate denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was determined. Nonmonetary items that are measured in terms of histotical cost in a foreign
currency are not retranslated.

Exchange differences on monetaty items are recognised in profit or loss in the peried in which they arise except for:

+ exchangs differences on foreign currency borrowings relating to assets under construction for future productive use, which are included in the cost of
those assets when they ate regarded as an adjustment to interest costs on those foreign currency borrowings;

» exchange differences on monetary items receivable from or payable to a foreign cperation for which setilement is neither planned nor Iikely to cccur
(therefore forming part of the pet investment in the foreign operation), which are recognised initially in other comprehensive income and reclassified
from equity to profit or loss on repayment of the monetary items.

1.13 Borrowing costs

Botrowing costs directly attributable o the acquisition, construciion or production of an asset that necessarily takes a substantial period of time to pet
ready for its lntended use are capitatised as part of the cost of the asset, All other borrowing costs are expensed in the pericd in which they ocour.
Borrowing costs gonsist of interest and other costs that an entity incars in connection with the borrowing of funds, Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the barrowing costs.

1.14 Revenue recognition
The Compary derives revenues primarily from sale of salt and other marine chemicals. Revenue is measured based on the consideration specified ina
contract with a customer and excludes amounts coliected on behalf of third parties,

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflecis the probable consideration
expected fo be received in exchange for those products or services, Revenue is reduced for estimated customer returns, rebates and other similar
allowances.

The Company aceounts for volume discounts and pricing incentives to customers as a reduction of revenue besed on the rateable allocation of the
discounts/ incentives to each of the underlying performance obligation that corresponds fo the progress by the customer (owards earning the discount/
incentive. Also, when the levet of discount/pricing incentives varies with increases in levels of revenue iransactions, the company recognizes the
liability based on its estimate of the customer's future purchases. I it is probable that the criteria for the discount will not be met, or if the amount
thereof cannot be estimated reliably, then discoumt/pricing incentives is not recognized until the payment is probable and the amcunt can be estimated
reliably. The company recognizes changes in the estimated amount of obligations for discounts/pricing incentives in the petiod in which the change
ceeurs,

Revenus [rom services has been recognised as and when the serviee has been performed,

1.15 Orther Income

Inferest income from a financial asset is recognized when it is prabable that the economic benefit will flow to the company and the amount of income
can be measured reliably. Interest income Is accrued on a proporticnate time besis, by reference to the principal outstanding and the effective interest
tate applicable , which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial assets to the asset's net
carrying amount on initial recognition,

Dividend income from investments is recognized when the shareholder’s right to receive payment has been established (provided that it is probable that
the economic benefits wili flow to the Company and the amount of income can be measured reliably).

1.16 Employce benefits

Deftued contribution plans

Payments to detined contribution retirement benetit plans are recognized as an expense when employees have rendered service entitling them to the
confributions,

Defined benefit plans

For defined bensfit plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations being carried
out at fhe end of each annual reporting period, Remeasuvement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling  if
applicable } and the retun on plan assets {(excluding net interest), is refleeted immediately in the balance sheet with a charge or credit recognized in
otter comprehensive income in the period in which they oceur, Remeasutement recognized in other comprehensive income is reflected immediately in
retained earnings and is not reelassified fo profit or loss. Past service cost is recognized in profit o loss in the period of a plan amendment, Net inlerest
is calculated by applying the discount rate at the beginning of the period to the net defined bencfit liability or asset. Defined benedlt costs are
categorized as follows.

- Service Cost ( including current service cost, past service cost, as well as gain and losses on curtailments and seiflements)
- Net inlerest expense or income, and

- Remeasurement,

The company presents the first two components of defined benefit costs in profit or ess in the line item " Bmployee Benefits Bxpense”. Curtailment
gains and losses are accounted for as past service costs,

The retirement bensfit obligation recognized in the balance sheet represents the actual deficit or surplus in the company's defined benefit plans. Any
surplus resulting from this calculation is limited to the present value of any economic benefiis available in the form of refinds from the plans or
redugtions in .f_l;fur.g‘pnntriblltions to the plans.

A lighility for a térﬁl’{naﬁion benefit is recognized at the earller of when the entity can no longer withdraw the offet of the termination benefit and when
the _enl_ity recogmza,s‘ any refated restructuring costs.
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Short - term and other tong - term employee benefits
A liability is recognized for benefits aceruing to employess in respeet of wages and salaties, annual leave in the period related service is rendered at
the undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognized in respect of short term smployee benefits are measured at the undiscounted amount of the benefits expecied to be paid in
exchange for the related service.

Liabilities recognized in respect of other long term employee benefits are meesured at the present value of the estimated fiture cash outflows expected
to be made by the company in respect of services provided by the employees up to the reporting date.

1.17 Provisions and confingencies
Provisions ate recognised, when the Company has a present cbligation (legal or constructive) as a result of a past svent, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation and are reviewed at the end of
the reporiing period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flews
estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time valus of money s
material).

Contingent liability is disclosed for (i) a possible obligation that arises from past events and whose existence will be confirmed only by the oceumrrence
or non-ocgurtence of one or more uncertain future events not wholly within the control of the entity or (ii) Present obligations arising from past events
where it is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation or a reliable estimate of the
amount of the obligation cannot be made. When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third parly, a recelvable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be
measured reliably.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts only in case of inflow of economic benefits is probable.

1.18 Taxes on income

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial stafements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and teduced to the extent that it is no Jonger probable that
sufficient taxable profits will be available o allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liabilify is settled or the asset
realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the snd of the reperting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects,
at the end of the reporting period, te recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Current tax assels and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle the asset and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable
right (o set off assets against Habilities representing current tax and where the deferred tax assets and the deferred tax liabilities relate to taxes on
Ingome levied by the same governing taxation laws,

Current tax is the expected tax payable on the taxable profit for the year using tax rates and tax laws enacted or substantively enacted by the end of the
reporting period and any adiusiments to the tax payable in respect of previous years.

The tax currently payable is based on taxable profit for the year, if any. Taxable profit differs from profit before tax' as reported in the Staiement of
Profit and Loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible,

1.3% Yinancial Insteuments
Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual provisions of the instruments.

Initial Recognition

Financial assets and financial liabilitics are initially measured at fair value. Transaction costs that are directly aitributable to the acquisifion or issus of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
Fom the fair value of the financial assets or Anancial ligbilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through prafit or loss are recognized immediately in the statement of profit and loss.

Subsequent Measurement

Financial assets

All recognized financial assets are subsequently measured in their entirety at efther amortized cost ot fair value, depending on the classification of the
financial assets, except for investments forming part of interest in subsidiaries, which are measured at cost.

Classification of financial assets

"The Company classifies its financizl assets in the following measurement categories:

a) those to be measured subsequently at fair value (sither through cther comprehensive income, or through proht or loss), and

bithose measured at amortized cost

The classification depends on the entity's business model for managing the financial assets and the contractual ferms of the cash flows,
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(b} Fair value through other comprehensive income (FVTOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets cash flows represent solely payments
of principal and interest, are measured at fair value through other comprehensive income (FVTOCH. Movements in the carrying amount are taken
threugh OCL When the financial asset is derecognized, the cumulative gain or loss previously recognized in OCI is reclassified from equity to profit or
loss and recognized in other income/ (expense),

() Fair value through profit or loss (FYTPL)

Assets that do not meet the criteria for amortised cast or FVTOCI are measured at fair value through profit or loss. A gain or loss on these assets that
is subsequently measured at fair value through profit or loss is recognized in the statement of profit and loss.

Impairment of financial assets

The Company applies fhe expected ctedit loss model for recognizing impairment less on finanelal assets measured af amortized cost, trade receivable,
other contractual rights to receive cash or other financial asset, and fimancial guarantees not designated as at Fair value through profit or loss.

Expected credit fosses are the weighted average of credit losses with the respective risks of default ocousring as the weights. Credit loss is the
difference between ail contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the Company
expects to receive (i.c., all cash shortfalls), discounted at the original effective interest rate (or sredit-adjusted effective interest rate for purchased or
originated eredit-impaitment financial assets), The Company estimates cash flows by considering afl contractual terms of the financial instrament ( for
example, prepayments, extension, call and similar options) through the expected life of that financial instruments.

The Company measures the loss allowance for the financial instruments at an amouut equal to the lifetime expected credit losses if the credit risk on
those financial instruments has increased significantly since initfal recoguition.

If the oredit risk on financial instruments has not increased significantly since initial recognition, the Company measures the loss allowance for that
financial instruments at an amount equal to 12 months expected credit losses. The twelve months expected credit losses are portion of the lifetime
expected credit losses and represents lifetime cash shortfalls that will result. I default occurs within 12 months after the reporting date and thus, are not
cash shortfalls that are predicted over the 12 months. .

If the Company measured loss allowance for the financial instruments at life time expected credit loss model in the previous period, but determines at
the end of & reporting period that the credit risk has not increased significantly since initial recognition due to improvement in eredit quality as
compared to the previous period, fhe Company again measures ihe loss allowance based on 12 month expected eredit losses.

When making the assessment of whether there has been a significant increase in credit risk since initial recognition, the Company uses (he change in
the risk of & default occurring over the expected life of the financial instruments instead of the change in the amount of expected credit losses. To
make that assessment, the Company compares the risk of a default oceurring on the financial instrament as at the reporting date with the risk of a
defanit occurring on the financial instrument as at the date of initial recognition and considers reasenable and supportable information, that is available
without undue cost or effort, that is indicative of significant increase in credit risk since iniiial recognition.

For (rade receivables or any contractual rights to receive cash or other financial assets that results from transactions that are within the scope of Ind AS
113, the Company always measures ihe loss allowance at an amount equal to life time expected credit losses.

Further, for ile purposes of measuring lifetime expected credit loss allowance for trade receivables, the Company has used a practical expedient as
permitted under Ind AS 109. This expected credit loss allowance is computed based on a provision matrix which takes into account historical credit
Joss expetience and adjusted for forward — looking information.

Derecogrition of financial assets

A financial asset is derecognized enly when the Company has transferred the rights to receive cash flows from the financial aseet. Where the Company
has transferred an asset, it evaluates whether it has transferred substantially all risks and rewards of ownership of the financial asset. Where the
Company has neither transferred a financial asset nor refains substantially all risks and rewards of ownership of the tinancial asset, the financial asset is
derecognised if the Company has not retained centrol of the financial asset.

Financinl liabilitics and equity instruments-:

Classification as equity or financial linbility

Eguity and Debt instruments issued by the Company are elassifiod as either financial liabilitles or as equity in accordance with the substance of the
contraciual arrangements and the definitions of a financial liability and an equity instrument.

All fingneial liabilities are subsequently measured at amortized cost using the effective interest method or at EVTPL.

Equity instruments

An equity instrument is any confract that evidences a residual inferest in the assets of an entity after deducting all of its liabilities. Bquity instruments
issued by the Company are recognized at the proceeds received, net of direct issue costs.

Financial liabilities at amortised cost

Financial Labilities that are not held-for-trading and are ot designated as at FVTPL are measured at amortized cost at the end of subsequent
accounting pericds. The carrying amounts of Anancial liabilities that are subsequently measured at amortized cost are determined based on the
offective interest method. Interest expense that s not capitalized as part of costs of an asset is included in the Finance costs' ling item.

Financial liabilities at FVTPL

Ligbilities that do not meet the oriterla for amortizad cost are measured at fair value through profit or loss. A gai or loss on these assets that is
subsequently measured at fair value through profit or loss is recognized in the statement of profit and loss.

Derceognition of financial liabilities

The Cempany derecognizes financial liabilities when, and enly when, the Company’s obligations are discharged, cancelled or have expired. The
difference between the carrying amount of the finaneial liability derecognized and the consideration paid and payable is recognized in profit or loss.

Derivative financial instrunents

Initial recognition
The Company uses derivative financial instruments such as futures contracts, to hedge a portion of ifs foreign currency risks. Such derivative financial
instruments are initially recognised at fair value on the date on which a derivaflve contract is entered. Derivatives are carried as financial assets when
the Fair valie is oaitive and as financial liabilities when the fair value is negative,

y Yol
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ial'ingtruments are subsequently re-measuted at fair valus with any gains or losses arising from ¢changes in the fair value taken direcf
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1.20 Earnings Per Share
Rasic eariings per share is computed by dividing the net profit/(loss) aftet tax (including the post tax effect of exceptional items, if any) for the period
attributable to equity shareholders by the weighted average mumber of equity shares outstanding during the year,

Diluted earnings per share is computed by dividing the profit/(loss) after tax (Including the post tax effect of exceptional items, if any) for the period
attributable to equity shareholders as adjusted for dividend, interest and other charges to expense or income (net of any attributable taxes) relating to
the dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic plus dilutive shares during the year /
period.

1.21 Segment reporting

The Company is engaged in the activities related to mamfacture and supply of marine chemicals. The Chief Operating Decision Malker (Board of
Directors) review the operating results as a whole for purposes of making decisions about resources to be allocated and assess its performance, and
henge the entire operations are to be classified 2s a single business segment, namely matine chemicals indusiry. The geographical segments considered
for disclosure are — India and Rest of the World. All the manufacturing facilities are located in India. Accordingly, there is no other reportable segment
s per Ind AS 108 Operating Segments,

1.22 Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of aceounting policies
and the reported amounts of asssts, Habflities, the disclosures of contingent assets & contingent Liabilities at the date of financials statements, income
and expenses during the period. The estimates and associated assuinptions are based on the historical expeirences and other factors that are considered
to be relevant. Actual results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized prospectively.
Judgements are made in applying accounting policies that have the most significant effects on the amounts recognized in the financial statements.

Assumptions and estimation wncertaintics that have a significant risk of resulting it & material adjustment are reviewed on an ongoing basis.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustmen} to the carrying amount of assets or
liabilities affected in future periods.

The areas involving critical estlmates or judgments are :

8. Bstimation of usefil 1ife of Property, plant and equipment and intangible asset

b. Estimation of fair value of unlisted securities

c. Impairment of trade receivables: Expected credit loss

d. Recognition and measurement of provisions and contingencies; key assumptions about the likelihood and magnitude of an outflow of resources

e. Measurement of defined benefit obligation: key actuarial assumptions

f. Lease: Whether an contract contains a lease

g.Write down in value of Inventories

Ih. Estimation for litigations

t, Tinpairment of Mon Financial Asset

1.23 Export incentives

Export incentives are not recognized until there is reasonable assurance that the company will comply with the conditions atlaching to them and that
incentives will be received.

1.24 Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that the amount recoverable can be
measured reliably and it is virtually certaitt to expect ultimate collection.

1.25 Operating Cycle

Based on the nature of products / activities of the Company and the normal time between acquisition: of assets and their reatization in cash or cash
eguivalents, the Company has determined iis operating cycle as 12 months for the purpose of classification of its assets and liabilities as current and
non-current. For salt at erystalizers, the operating cycle considered being 24 months and consistently applied.
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Archean Chemical Industries Limited (Formerly known as Archean Chenileal Industries Private Limited)

Notes forming part of § financial stat: \(}

(All amounts are stated in Rupees in lakhs, except shaire data, unless otherwlse stated)

Note 4 Intangible assets

Particulars Asat As at
March 31, 2022 | March 31, 2021
Carrying amounts of:
Software 14.48 13.33
Total 14,48 13,33
Particnlars Software
Bal as at Aprll 1, 2020 41.66
Additions 6.60
Disposals -
Bal as at Mareh 31, 2021 48.26
Additions 4.30
Bal as at March 31, 2022 33,06
Accumulated depreciation and impairment
Bal as at April 1, 2020 2983
Amaortisation expense 510
Digposals -
Bal as at March 31, 2021 3453
Amartisation expense 365
Balance as at March 31, 2022 3858
[Carrying amount as at March 31, 2021 13.33 }
[Carrying amount as at March 31, 2022 1448 ‘
Note 4,1 Intangible assets uniler development
As at Asat
Particuiars Muareh 31,2022 | March 31, 2021
Intangible assets under development 3.50 -
As at Asat
Intangibel asscts under developmnet Ageing schedule March 31, 2022 | Marchk 31, 2021
Particulars
Projects in progress
Less than | year 3.50 -
1-2 years - -
2-3 yearg - -
More than 3 years - -
Tatal 3.50 -
Projects temperayily suspended
Note SA Nom current investments
Asat Asat
March 31, 2022 March 31, 2021
Partlculars -
No of sh.nres,’ Rs In lakhs Noof sFmres! Rs in lakhs
units units
A, Investment In equity instruments I wheolly ewned
subsidiaries (Fully pald up):
Unguoted
Marine Chemicals ‘I'rading Pie Ltd - measured at cost
{PY - equity shares of USD 10 each fully paid up) - - 100 0.68
wiite off of investments - (Refer note 39) - - (0.69)
Acure chemicals private lmited - meassured at cost 5,00,00,000 500,00 - -
{equity shares of Rs. 10 each fully paid un)
Total 509,00 -
B. Other investments:
Mutual Funds* (TVTPL) -
Bock valne .01 872
Market value .01 872
Total Non current investnients 509.01 872
Aggregate amount of unquoied investments 509.01 941
Agpregate amount of impalrment in value of investments - (0.69)
Aggregate amount of quoted investments - -
Aggregate NAV of unquoted investments 9.01 8.72

* These investments are earmarked against loans from Hinduja Leyland Finance Limited, a lender towards purchase of trucks by the Company,

The breakup of the mutual funds is as below:

Asak Asat
Name of lund March 31, 2022 March 31, 2021
No of units Value No of units Yalue
ICICI Liguid fund - growth 2,878 9.01 2,878 872
Totak 9.01 872
Nute 5B_Current investments
Asat As at
Particulars March 31, 2022 Mareh 31, 2021
Rs in lakhs Rs in fakha
Mutual Funds (FVTPL) -
Baok value 1,111,958 4,116,89
Market value 1,111,95 4,116,589
Total Investmenis* 1,111,985 4,116.8%

*Perlains to Bscrow accounts for DSRA - Debt service reserve account to the extent of Rs. 1,111,895 {PY -Rs, 3,690,18) based on arrangement

with Dehenture trustees

The breal-up of the mutual funds is as below:

As at Asaf
Name of timd Mareh 31, 2022 March 31, 2021
No of units Yalue No of wnits Value

{|SBI Liquid Fund Regular Groswth - - 10,021 32097
HDEC Liguid Fund - Regular Plan - Growth 26,782 1,111.95 91,849 3,690.18
TCTCT Liguid Fund - Growth - - 18,841 57.10
SBI Qvernight Fuad - Growth - - 1465 48.64
Total 1,111.95 4,116.89




Arcliean Chemical Industries Limited (Formerly known as Archean Chemical Industries Private Limited)
Notes forming part of Standalone financial statements
(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Note 6. Other financial assets

Non current Current
Particulars As at Asat As at Asat
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
(Unsecured, considered good)
a) Security deposits measured at amortised cost 120.10 104.51 1,194.83 1,193.20
b) Interest accrued on deposits 82.35 57.93 16,31 0.32
c) Expott benefits receivable - - 226,12 226.12
d) Others - - 17,38 -
202.45 162.44 1,454.64 1,419.64
Note 7. Loans
Non current Current
Particulars As at Asat As at Asat
Marech 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
{Unsecured, considered good)
Loans to Acume Chemicals private limited (Wholly
oo 1,255.06
owned subsidiary)
Loans to employees - - 46.80 46.15
Total 1,255.06 ~ 46.80 46,15
Note 8. Other assets
Non-Current Current
Particulars As at Asat As at Asat
March 31, 2022 March 31, 2021 March 31, 2022 Mareh 31, 2021
(Unsecured, constdered good)
a) Capital advances 1,235.57 1,504.84 - -
Other advances:
b) Advance to suppliers othet than for capital asset - - 2,192.40 1,918.62
¢) Balances with statutory authorities 242,04 215.40 556.10 817.23
d) Prepaid expenses - - 1,272.27 689.45
- 1,477.61 1,720.24 4,020.77 3,425.30




Archean Chemical Industries Limited {(Formerly known as Archean Chemical Industries Private Limited)

Notes forming part of Standalone financial statements

(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Note 9 Inventories {(lower of cost or net realisable value)

Particulars As at As at
March 31, 2022 March 31, 2021
a Raw materials and components (Refer note 9.a) 430.76 535.90
b Work-in-progress (Refer note 9.b) 5,403.04 4,161.27
¢ Stores & spares (Refer note 9.c) 1,578.13 1,013.00
d Finished goods (Refer note 9.d) 4,348.27 5,209.48
e. Finished goods in transit (Refer note 9.d) 318.55 142.91
Total 12,078.75 11,062.56
Note 9.a Details of raw materials
Particulars As ut As at
March 31, 2022 March 31, 2021
Chemicals 362.91 433.94
Others 67.85 51.96
Total 430.76 535.90
Note 9.b Details of work in progress
Particulars As at As at
March 31, 2022 March 31, 2021
Salt 4,773.04 3,755.65
Sulphate of Potash 596.33 372.95
Others 33.67 32,67
Total 5,403.04 4,161.27
Note 9.¢ Details of stores and spares
Particulars As at As at
March 31, 2022 March 31, 2021
Stores and spares 1,578.13 1,013.00
Total 1,578.13 1,013.00
Note 9.d Details of finished goods
Particulars As at As at
March 31, 2022 March 31, 2021
Salt 4,284.95 5,202.25
Sulphate of Potash 25.43 5.93
Bromine (Refer note (b) below) 356.44 144.21
Total 4,666.82 5,352.39
Note :

(a) Refer Note 14 for assets pledged as security towards loans

(b) Includes of Stock in transit of amounting to Rs, 318.55 for FY 21-22 (PY : 142.91)




Archean Chemical Industries Limited (Formerly known as Archean Chemical Industries Private Limited)

Notes forming part of Standalone financial statements

(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Note 10. Trade receivables

Particulars As at As at
March 31, 2022 March 31, 2021

Trade Receivables considered good - Secured - -
Trade Receivables considered good - Unsecured 15,247.34 6,807.30
Trade Receivables which have significant increase in Credit Risk 832.02 1,152.01
Trade Receivables - credit impaired 1,405.87 1,405.87
Total 17,485.23 9,365.18
Allowance for doubtful debts (expected credit loss allowance)

- towards recejvables that are credit impaired (1,355.87) (1,405.87)

- towards receivables which have significant increase in Credit Risk (832.02) (1,152.01)
Total 15,297.34 6,807.30

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a
provision matrix. The provision matrix takes into account historical credit loss experience. The expected credit loss allowance is
based on the ageing of the days the receivables are due and the rates as given in the provision matrix. The range of provision created
as a percentage of outstanding under various age groups below 180 days past due comes to 0% - 21%. The Company as a policy

provides for 100% for outstanding above 180 days past due.

Movement in expected credit loss allowance

As at
March 31, 2022

As at
March 31, 2021

Balance at beginning of the year

Movement in expected credit loss allowance on trade receivables
calculated at lifetime expecied credit losses

Balance at end of the year

(2,557.88)

369.99
(2,187.89)

(2,198.27)

(359.61)
(2,557.88)

Particulars

As at
March 31, 2022

Asat
March 31, 2021

Trade Receivables (At Amortised Cost)

(i) Undisputed Trade Receivables — considered good

- Less than 6 months

15,247.34

6,807.30

- 6 months - | vear

- 1-2 years

- 2-3 years

- More than 3 years

(if) Undisputed Trade Receivables - which have significant increase in
credit risk

- Less than 6 months

650.44

140.33

- 6 months - 1 year

5.82

- 1-2 years

926.55

- 2-3 years

151.03

79.30

- More than 3 years

30.55

{iii) Undisputed Trade Receivables — credit impaired

- Less than 6 months

- 6 months - 1 year

- 1-2 years

242.99

- 2-3 yeats, .-

242.99

50.00

1,162.88

1,112.88

- More than 3'years




(iv) Disputed Trade Receivables — considered good

- Less than 6 months

- 6 months - 1 year

- 1-2 years

- 2-3 vears

- More than 3 years

(v) Disputed Trade Receivables — which have significant increase in
credit risk

- Less than 6 months

- 6 months - 1 year

- 1-2 years

- 2-3 years

- More than 3 yeats

(vi) Disputed Trade Receivables — credit impaired

- Less than 6 months

- 6 months - 1 year

- 1-2 years

- 2-3 years

- More than 3 years

Less: Provision

(2,187.89)

(2,557.88)

Net receivables

15,297.34

6,807.30

* Ageing has been computed based on transaction date.

Note 11 Cash and cash equivalents

Particulars

As at
March 31, 2022

As at
March 31, 2021

11.1 Cash & cash equivalents
(a) Balances with banks in current accounts and deposit accounts
() In Current account®
(i) In term deposits with banks (original maturities
less than 3 months)
(b) Cash on hand

721.69

2,99

1,741.88
1,407.00
1.53

Total Cash and cash equivalenis

724.68

3,150.41

* Includes amount of Rs. 668.97 lakhs (PY: 1,714.43 lakhs) in Trust and Retention account maintained with Induslnd bank based on

arrangement with Debenture trustees.

Particulars As at As at
March 31, 2022 March 31, 2021
11.2 Other bank balances
Balances with banks in current accounts and deposit accounts under
lien due to be realised immediately upon surrender of expired bank 32.90 30.93
guarasntees
Deposits due to matute after three months but before twelve months
. 4,617.00 -
from the reporting date *
Total other bank balances 4,649.90 30.93
Total Cash and bank balances 5,374.58 3,181.34

* Balances if.deposits accounts subject to lien in favour of banks for obtaining bank guarantees/letier of credits




Archean Chemical Industries Limited {Formerly known as Archean Chemical Industries Private Limited)
Notes forming part of Standalone financial statements
(AIl amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Note 12 Equity share capital

. As at As at As at As at

Particulars March 31, 2022 March 31,2021 | March 31,2022 March 31,2021
No. of Shares Rs in lakhs

AUTHORISED :
Equity shares:
Equity shares of Rs.2 each (March 31, 2021 ;
Bauity shares of Rs, 10 cack) 16,00,00,000 2,30,00,000 3,200,00 2,300.00
ISSUED :
Equity shares of Rs.2 each (March 31,2021 ;
Eaquity shates of Rs. 10 eack) 9,63,33.405 1,92,66,681 1,926.67 1,926.67
SUBSCRIBED AND FULLY PAID UP ;
Hqity shares of Rs.2 sach (March 31, 2021 : 9,63,33,405 1,92,66,681 1.926.67 192667
Equity shares of Rs. 10 each)

Pursuant to shareholders’ approval at the Extraordinary General Meeting held on November 15, 2021, the Company sub-divided each equity share
of face value of Rs, 10/~ into five equity shares of face value of Re, 2/- per share, with effect from the record date of Decamber 10, 2021,

The Company has increased its Authorised Share Capital from Rs. 2,300 lakhs to Rs, 3,200 lakhs vide shareholders’ approval at the Extraordinary

General Meeting held on November 15, 2021,

12.1 Reconciliation of number of shares

Year ended 2021-22

Year ended 2020-21

Particulars No, of $hares Amount No. of Shares Amount

(Rs. [n lakhs) (Rs. In lakhs}
Balance at the begiuning of the year 1,92.66,681 1,926.67 1,92,66,681 1,526.67
Adjustent for Sub-Division of Equity Shares 7,70,66,724 - - -
Fregh issue of shares - - - -
Bal at the end of the year 9.,63,33,405 1,926.67 1,92,66,681 1,926.67

12,2 Terms / Rights attached to Equity Shares

The Company has only one class of Equity shares having a par value of Rs.2 per share, Each holder of equity shares is entitled to one vote per shate,
The dividend proposed by the Board of Directors is subject to the approval efthe shareholders in the Annual General Meeting except in the case of
interim dividand, In the svent of liguidation, the equity sharcholders are elipible to receive the remaining assets of the Company, after distribution of
all preferential accounts, in propertion to their shareholding.

12,3 Details of shares held by each shareholder holding more than 5 percent of equity shares in the company:

Name of the Share holder As at March 31, 2022 As at March 31, 2021
No of shares held* Yo No of shares held Yo
Mr. P, Ravi 16,08,768 1.67% 28,260,596 14.67%
Mr, . Ranjit 2,66,57.197 21.67% 28,26,597 14.67%
Chemikay Speciality LLP (formerly known as .
A 1 06
Goodearth Fertilisers Company LLP) 3,94,58,750 4096% 891,758 40.96%
India Resurgenee Fund Scheme -1 71,83,060 7.40% 14.36,612 7.46%
India Resutgence Fund Scheme - 11 1,17,42,530 12,19% 23,48,506 12.19%
Piramal Natyral Resources Private Lid, 71,831,060 7.46% 14,36,612 7.46%

Disclosure of sharcholding of promoters and percentage of chiange during 1

notification dated March 24, 2021;

he year.Additional Information Disclosure Pursuant to Schedule ITI

of Companies Act, 2013 as per MCA

As at March 31,2022 As at March 31, 2021
Promoter Nawe No of shares held* | % of total shares % of clange No of shares held % of total shares % of change durlng
during the year the year
Mr. P, Ravi 16,08,768 1.67% -13.00% 28,26,396 14.67%
Mr. B, Ranjit 2,66,57,197 27.67% 13.00% 28,26,597 14.67% Nil
Chemikas Speciality LLP (formerly known as
Goodearth Fertilisers Company LLP) 3,04,58,700 40.96% - 78,901,758 40.86%

* No of shares held increasad in comparison with previous year on account of share split and 12,524,212 shares were acquired by Mr P. Ranjit by way of gift from Mr, P, Ravi

124 The Company does not have any oulstanding shares issued under options.
12.5 The Company does not have any bonus share issued and shares bought back during the period of five years immediafely preceding the

reporting date (March 31, 2022},

12.6 The loans from the following promotors were colverted into equity of shares of Rs. 10 each with a premium of Rs.38.41 per sharg in the

financial ycar 2018-19,

Naie of the shareholder

Unsecured loan (Rs.)

Issue price per
share (Rs.)

No. of shares

Amount credited to
securitles premium (Rs.)

Cheinikas Speciality LLP (formerly known as

Goudentth Sartilsers Compny L1 P 18,84,00,000 48.41 38,91,758 14,94,82,425
P. Ranjit 26,02,00,000 4841 53,714,923 20,64,50,792
Total .- - i: 44,86,00,400 92,66,681 35,59,33,217

12,7 Refor Mots 147

). for the terins of Compnlsorily Cenvertible Debentures ("CCDs") into equity shares.
'




Archean Chemical Industries Limited (Formerly known as Archean Chemical Industries Private Limited)

Notes forming part of Standalone financial statements

(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Note 13 Other equity

Particulars As at Asat |
March 31, 2022 March 31, 2021

a Securities premium 15,085.52 15,085.52
b Retained earnings (Net of other comprehenswe income) 401.55 (10,069.71}
¢ Fquity component of compulsorily convertible debentures 455.29 455,29
d Debenture Redemption Reserve 8,400.00 -

Total 24,342.36 5,471,10
Details to other equity

Particulars As at As at
March 31, 2022 March 31, 2021

(a) Securities premium
Balance at the beginning of the year 15,085.52 15,085.52
Add : Premium on shares issued during the year - -
Balance at the end of the year 15,085.52 15,085.52
(b) Retained earnings
Balance at the beginning of the year (10,069.71) (16,705.91)
Profit attributable to the owners of the company 18,861.39 6,658.66
Other comprehensive income 9.87 (22.46)
Transferred to Debenture Redemption Reserve (8,400.00) -
Balance at the end of the year 401,55 {10,069.71)
(c) Equity component of Compulsorily convertible debentures
Balance at the beginning of the year 455.29 455.29
Changes during the year - -
Balance at the end of the year 455,29 455.29
(d) Debenture Redemption Reserve
Balance at the beginning of the year - -
Transferred during the year 8,400.00 -
Balance at the end of the year 8,400.00 -
Total Other equity 24,342.36 5,471.10

Nature and purpose of other reserves

(a) Securities preminm

Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of

the Companies Act 2013,

(b) Retained earnings

Retained earnings represents company's cumulative eatnings since its formation less the dividends/ Capitalisation, if any.

{¢) Equity component of Compulsorily convertible debentures

Equity component of compulsorily convertible debentures is the difference between the face value and fair value of the liability
towards the 0.01% Compulsorily Convertible Debentures issued on November 22, 2018.

(d) Debenture Redemption Reserve

Pursuant to Rule 18(7)(b)(iv) of the Companies (Share Capital and Debentures) Rules, 2014, as amended v1de the Companies
(Share Capltal and Debentures) Amendment Rules dated August 16, 2019, the Company, being an unlisted company, is required
to create a Debantme Redemption Reserve out of profits of the company available for payment of dividend,at the rate-of ten
pe_rcent of outstanding value of debentures.




Archean Chemical Indusiries Limited (Formerly known as Archean Chemical Industries Private Limited)

Notes forming part of Standalone financial statements

(All amounts are stated in Rupees in lnkhs, except share data, unless otherwise stated)

Note 14 Borrowings

Non-Current Current
Particulars As at As at As at As at
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Secured
Non convertible debentures issued (Refer Note - 14 (a) 84,000.00 84,000,00 i }
below)
Other loang
- Daimler Financial Services India Pvt, Ltd, 53.46 66,72 13.26 11.77
- Toyota Financial Services India Ltd. - - - 0.77
- Kotak Mahindra Prime Ltd, - - - 4,09
~ Indo Star Capital - 160.96 - 70.27
- Shriram Transport Finance - 164.04 - 53.48
- Hinduja Leyland Finance 24.21 111,07 86,81 78.16
- ICICI Bank 40.62 7177 36.50 32.24
- Tata motors 38.22 60.59 2236 20.15
- CAT Finance 71.43 - 2579 -
- HDFC Bark Ltd 55.35 - 20.38 -
Unsecured - at amortised cost
Bills Discounting - - - 931.21
Total 84,283.29 84,641.15 205.10 1,202.14

Debentures issued:

The Company entered into agreements with India Resurgence Fund Scheme - T, India Resurgence Fund Schems - [T and PHL Fininvest Private Limited for

issue of

a, 8,400 Non-Convertible Debentures with a face value of Rs.10,00,000 each aggregating to Rs.840,00,00,000 (Series A debentures)

b. 1,000 Non-Convertible Debentures with a face value of Rs.10,00,000 each aggregating to Rs.100,00,00,000 as a contingency facility when required (Series
B Debentures) . The Series B debontures have ot been issued as at 30.09.2021
¢, 672,000 unsecured compulsorily convertitle debentures of Rs, 100 each aggregating to Rs.6,72,00,000 (Refer note 16 - other financial liabilities)

The terms of issue of the Series A Non-Convertible debentures ("NCDs") and Compulsorily Convertible debentures {("CCDs") are given below:

Particulars

NCDs

CCDs

Amount

7397 NCDs with unit value of Rs, 10,00,000

each has been allotted to Private investors during
the year 2018-19 amounting to Rs. 73,970 lakhs.
1003 NCDS with unit value of Rs, 10,00,000 each
has been aliotted to Private investors during the
year 2018-19 amounting to Rs. 10,030 lakhs.

6,72,000 CCDs with unit value of Rs. 100
each has been allotted to Private investors
during the year 2018-19 amounting o Rs,672
lakhs.

Coupon

10 % payable monthly before every month end
upto 31,05,2020,

12% payable menthly before every month end
from 01.06.2020 to 21.11.2024

0.01% payable annually before 31st March of
EVETY year

Yield to Matarity

Yield to maturity (YTM) at 17% p.a. compounded
annually (Including coupen) . The coupon of 10 %
upto 31.05.2020 and 12% upte 21.11,2024 shall
be payable monthly before every month-end,

Not Applicable

Repayment

1. Repayable on maturity date November 21,2024.
2. Voluntarily repayable -

Veluntarily repayable by issuer subject to
compliance with laws

A, First the Series B Debentures at any time after
the Deemed date of Allotment Series B
Debentures and

B.lhen the series A Debentures at any time after
18 months from 22nd November 2018 (being
deemed date of allotment of the tranche I of series
A debentures upto 21 November, 2024

3. Mandatorily repayable -

In the event that any excess cash ig available with
the jssuer in any month in financial year
commeneing from financial year 2020-21, on the
last date business day of such month, the issuer
shall take all necessary actions and redeern in part,
the debentures pro rata in accordance with the
priority as set out in debenture trust deed

CCDs are convertible at the option of CCI
holder inlo equity shares of the company at
any time in the ratio provided in the agreement
dated 20,00,2018 ., Any CCDs not converted
into equity as on 21st November 2028 , will
be compulsorily converted into equity shares
in the ratio provided in the agreement dated
20.09.2018

First charge over the fixed asssts {movable and
immovable) and all other present and future assets
of the Borrower.

First charge on all current Assels, both present
and Future, of Borrower.




Archean Chemical Industries Limited (Formerly known as Archean Chemical Industries Private Limited)
Notes forming part of Standalone financial statements

Security

The Secured Obligations shall be secured in favour of the Debenture Trustee or its agent in form, substance and manner acceptable to the Debenture Holders
by

(a) a first ranking mortgage/ charge on all the Issuer's immoveable properties, and movable properties including plant and machinery, machine spares, teols
and accessories, furniture, fixtures, vehicle and other non-current movable assets, both present and future, except for the Immovable land taken on lease by the
Tssuer from the Government of Gujarat under the GOG Leass Deed;

(b} a first ranking mortgage/ charge on all the Issuer's tangible and intangible assets, including but not limited to its goodwill, undertaking and uncalled capital,
both: present and future and ail bank accounts of the Issuer and all receivables and proceeds in relation to such assets;

(¢) a first ranking mortgage / chatge on all insurance policies, performance bonds, contractors' guatantees and any letter of credit provided by any persen in
favour of the Issuer under the Material Agreements, if any;

(d) a first ranking mertgage / assignment on all the rights, titles, permits, clearances, approvals and interests of the Issuer in, to and in respect of the Material
Agreements and all contracts relating to the Business (other than any short term purchase orders) listed below:

(i) all contracts relating to the Expansion Project with an aggregate value of INR 5,00,00,000 {Rupees Five hundred lakhs) or above;

(i) operational confracts under which the Issuer has paid an advance of INR 5,00,00,000 (Rupees Five lumdred lakhs) or above;

(iii) sales contracts (including as on the date of this Deed and signed by the Tssuer in the future) with an aggregate value of INR 5,00,00,000 (Rupees Five
hundred lakhs) or above;

(iv} Sojitz Exclusive Salt Sales Agreement, Sojitz SoP Sales Agreement, Sojitz Advance Payment Agreement 2 and Sojitz Advance Payment Agreement 3;

(v) Ports Services Agreement; and

(vi) Sales and Cost Allocation Agresment;

(&) a first ranking mortgage/ charge on all the Issuer's current asseis;

(f) & first ranking charge over the partnership interest of Cherileas speciality LLF (formerly known as Goodearth Fertilisers Company LLP , constituting
100% of partnexship interest of Goodearth Fertilisers Compeny LLP;

Pursuant to arrangement between the Company and the debenture helders, the Non-Convertible Debentures have been considered as long term berrowings in
these financial statements,

Note 15 Lease liabilities

Non-Current Current
As at As at As at As at
Particul
arfiewars March 31, 2022 March 31, 2021 March 31,2022 March 31, 2021
rE:;b;l;ty on right to use assets under IND As 116 - Refer 4,548.95 401782 686.05 490,64
Total 4,548.95 4,017.82 686.05 490,64
Note 16 Other financial liabilities
Non-Current Current
Pparticul As at Ag at As at As at
artiewars Mareh 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
a, Compulsonly convertible debentures carried at 173,94 52923 )
amortised cost -
b. Interest acerued and not due on borrowings 7,375.00 11,749.53 - -
¢. Interest acerued and due on customer advances - - - 262,11
d. Payable towards procurement of capital assets - - 443,17 1,105.31
e, Bmployee benefits payable - - 35.88 31.28
f. Retention money - - 10.48 10.48
Total 7,698.94 12,038.81 489.53 1,409,18
Note 16.1 Derivative liabilities
Non-Current Current
Particulars As at As at As at As at
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Falr value of futures contract - - 3.91 -
Total - - 3.91 -
Note 17 Other Liabilities
Non-Current Current
Particul As at As at As at As at
artiefars March 31,2022 March 31, 2021 March 31, 2022 March 31, 2021
| -a*Customer advances 11,822.95 17,037.78 4,692.41 3,706.27
‘b~ Statutory remitlances - - 167.39 155.52
. 11,822.95 17,037.78 4,859.80 3,861.79
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Archean Chemical Industries Limited (Formerly known as Archean Chemical Industries Private Limited)
Notes forming part of Standalone financial statements
(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Terms of Secured Loan from others -
Particulars Hypotheeation details Term of loan Rate Payable in next 12
months
- Daimler Financial Services India Pvt. Ltd. 1 No. Car 4 vears| 12,00% 13,20
- Hinduja Leyland Finance 10.n0.s commercial vehicles 4 years 11.03% IRR 86.81
- o,
ICICI Bank 5 No.s Conmmercial vehicles 4 years 12.50% 3630
- K 0,
Tata Motors 1 No.s Commercial vehicles 4 years 12.50%, 22.36
- T 0,
CAT Finance 1 No.s Commereial vehicles 4 years 8.50% 25.79
- o 0,
HDFC Bank Ltd 9 No.s Cotntmercial vehicles 4 years 10.00% 20.38
Net debt reconcilation
Ag at Asat
Partlculars March 31, 2022 March 31, 2021
Cash and Cash Equivalents 724,68 3,150.41
Current Berrowing
{Working Capital Loan) ) 93121
Non - Current Borrowing plus Current maturities of
leng term debt And liability portion of CCD
{Including the Interest accrued and not due on 92,187.33 96,950,589
borrowings -non current )
Total 92,912.01 1,01,032.51
Qther Assets Borrowings
Non - Current
Partieul . i Total Net by i
artlewars Cash and Cash Equivalents| Current Borrowing Borrowing plus current otal Net horrowings
maturity of long term
debt*
Net {debt)/ Cash and Bank Balances as at April 3.150.41 031.21 96,950,890 1,01,032.51
01,2021
Cash Flows
Increase/(Decrease) in cash and Bank Balances {2,425.73) {2,425.73)
Botrowings 198.14 198.14
Net Repayment/Receipt 931.21) (528.76) 1,439.97)
Interest expense 118.06 15,223.36 15,341.42
Interest paid {118.06) (19,656.30) (19,774.36)
{(Net debt)/ Cash and Bank Balances as at March
31,2022 724.68 - 92,187.33 92,91241
Qther Assets Borrowings
Current Borrowing Non - Current
Partieul i Total Net b i
arveutars Cash and Cash Equivalents| (Working Capital Borrowing plus eurrent oral et borrawitigs
Loan) maturity of long term
debt*
Net (debt)/ Cash and Bank Balances as at April 2,447.95 606.21 92,319.68 9537384
01,2020
Cash Flows
Increase/(Decrease) in cash and Bank Balances 702.46 702.46
Borrowings 931.21 81.79 1,013.00
Repayment/Receipt (606.21) (291.78) (897.99)
Interest expense 40.86 12,109.63 12,150.49
Interest paid* {40.86} (7,268.43) {7,309.29)
(Net debt) Cash and Bank Balances as at March
31, 2021 3,150.41 931.21 %6,950.89 1,01,032.51

*interest capitalised is not considered here net debt reconcialtion to the extent of Rs 2,577 Lakh

SRR
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Archean Chemical Industries Limited (Formerly known as Archean Chemical Induastries Private Limited)
Notes forming part of Standalone financial statements

(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Note 22 Other income

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Interest income on bank deposits (at amortised cost) 136.24 85.68
Profit on sale from mutual funds 89.65 71.22
Income on mutual funds due to change in fair value 36.21 68.56
Miscellaneous income 122.10 194,63
Write back of payables 269.02 3225
Provision no longer required 369.99 2170
Profit an sale of fixed assets 2.12 -
Net gain on exchange fluctuation 238.96 928.52
Total 1,264,29 1,402.56
Note 23 Cost of materials consumed
Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Opening Stock of Raw Materials 535.90 481.10
Add: Purchases 4,383.15 1,729.35|
Less: Closing Stock of Raw Materials 430.76 535.90
Consumption of raw materials 4,488.29 1,674.55
Note 24 Changes in Inventories of finished goods, work-in-progress and stock in trade
Particular Year ended Year ended
riteulars March 31, 2022 Mareh 31, 2021
Opening Stock:
Work-in-progress 4,161.27 4,041.23
Finished goods 5,352.39 4.687.27
Closing Stock:
Work-in-progress 5,403.04 4,161.27
Finished goods 4,606.82 5,352,39
(Increase)/Decrease in Stocks (556.20) (785.16)
Note 25 Employee benefits expense
. Year ended Year ended
Particulary Mareh 31, 2022 March 31, 2021
Salaries, wages and bonus 3,613.87 3,351.43
Staff welfare 28.17 42,32
Contribution to provident and other funds 142,15 138,33
Total 3,784.19 3,532.08
Note 26 Finance costs
Particulars Yesar ended Year ended
March 31, 2022 March 31, 2021
Interest on debentures 15,198.81 12,078.64
Interest on working capital borrowings 107.90 163.46
Interest on finance lease 732.37 740.70
Effective interest on CCDs carried at amortised cost 34.71 31.04
Bank charges 78.20 14.03
Interest on delayed payment of taxes 1487 11,38
I Total 16,166.86 13,039.25




Archean Chemical Industries Limited (Formerly known as Archean Chemical Industries Private Limited)

Notes forming part of financial statements

Note 27 Depreciation and amortisation expense

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Deprl'eclzlatlon on Il’rollaerty, plagt and equipment and Right on Usage of assets 6.682.54 5,533.00
pertaining to continuing operations
Amortisation of intangible assets 3.65 5.35
Total 6.686.19 5,538.35
Note 28 Other expenses
Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Consumption of stores and spares 2,322.22 1,498.74
Power and fuel 10,226.95 5,352.05
Rent expense 43.34 47.98
Travelling and conveyance 496.60 343.10
Repairs and maintenance
- Buildings 164.24 14.01
- Plant and Machinery 830.26 783.53
~ Others 443,97 438.60
Insurance 1,00%.67 1,014.24
Rates and taxes, excluding taxes on income 220.02 137.54
Packing, Despatching and Freight 36,072,42 27,774.52
Loading charges 4,017.54 3,282.63
Hire charges - equipment 795.99 824.87
Printing and stationery 17.10 14.37
Communication expenses 47.06 50.41
-CSR expenses (Refer Note 28.2) 102.7% 55.10
Auditor's remuneration (Refer Note 28,1} 54.16 35.25
Legal and professional charges 1,197.33 543,24
Selling and distribution expenses 38846 594.87
Provision for doubtful debts and advances - 485.14
Loss on sale of asset 20.94
Assets written off - 4,58
Administration expenses 146.60 116.62
Total 58,596.92 43,432.33
28.1 Payment to statutory auditors
Particulars . Ycar ended Year ended
March 31, 2022 March 31, 2021
Statutory auditor's:
(@) For services as auditors 41.00 29.25
b} Tax audit 5.85 -
() For other services 6.00 -
( d) For reimbursement of expenses 1.31 6.00
Total 54.16 35.25
28.2 Expenditure incurred for Corporate social responsibility
Year ended Year ended

Particulars

March 31, 2022

March 31, 2021

Expenditure incutred for Corporate social responsibility

- Towards Archean Foundation 102,79 55.10
Total 102.79 55.10
. Year ended Year ended
CSR Expenditure March 31, 2022 Mareh 31, 2021
Amount required to be spent under section 135 of the Companies Act, 2013 68.21 -
Amount spent during the year on:
i) Construction/acquisition of an asset
ii) Purposes other than (i) above 102,79 55.10

Amount unspent

The above amount is paid to Archean foundation for CSR activiteis. Archean foundation is a related party
=+Natute of CSR activities: Medical camp and Water distribution and other charity activities




Archean Chemical Industries Limited (Formerly known as Archean Chemical Industries Private Limited)

Notes forming part of Standalone financial statements

(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Note 29 Income tax expense

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
29.1 Income tax recognised in Profit or Loss
Income tax expense
Current tax
- Current tax - -
- (Iixcess) provision for tax relating to prior years (1.55) (1.20}
Deferred tax
In respect of the current year 6,281.91 2,390.13
Total income tax expense G,280.36 2.388.93
Particulars Year ended Year ended March
March 31, 2022 31,2021
29.2 Income tax recognised in other comprehensive income
Deferred tax
Arising on income and expenses recognised in ather comprehensive income:

Remeasurement of defined benefit obligation (3.32) 7.55
Total income tax recognised in other comprehensive income (3.32) T.55
Bifurcation of the income tax recognised in other comprehensive income into:

Items that will not be reclassified to profit or loss (3.32) 7.55
Items that may be reclassified to profit or loss - -
Total income tax recognised in other comprehensive income (3.32) 7.55

29.3 The income tax expense for the year can be reconciled to the accounting profit as follows:

Particulars Year ended Year ended
March 31, 2022 March 34, 2021

Profit/ (Loss) before tax 25,141.75 $,047.59
Income tax expense calculated at 25.17% 6,328.18 2,277.28
Tax adjustment;

(a) cther impacts due fo permanent allowances / disallowances as per IT Act 30,56 2771
(b} Effect of other adjustments / digallowances (78.38) 83.94
Income tax expense recognised in profit or loss 6,280.36 2,388.93

Note 30 Segment reporting

The Company is engaged in the activities related to manufacture of marine chemicals, The Chief Operating Decision Maker (Board of Directors) review the operating results as a
whole. For purpeses of making decisions about resources to be allocated and assess its performance, the entire operations are to be classified as a single business segment, namely
Marine Chemicals, The geographical segments considered for disclosure are — India and Rest of the World, All the manufacturing facilities are located in India, Accordingly, there is no

other reporfable segment as per Ind AS 108 Operating Segments,

30.1 Geographical information

The Company's revenue from external customers by location of operations and information about its non current assets*™* by location of operations are detailed below, The geographical
segments considered for disclosure are — India and Rest of the World. All the manufactuting facilities are located {n Tndia

Revenue from external customers

Non - current assets as at ¥

Particulars " Year ended Year ended As at As at
March 31, 2022 March 31, 2021 March 31, 2022 Mareh 31, 2021
Tndia 33,5550 18,955.52 1,13,784,23 1,13,343.78
Rest of the world 79,488.00 55,1200t - -
Total 1,13,043.71 74,076.43 1,13,784.23 1,13,343.78

** Non~ cutrent assets are used in the operations of the Company to generate revenues both in India and outside India.
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Note 31 Basic and Diluted earnings per share

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Basic and Diluted Earnings per share (Rs.) - Refer Note below 18.26 6.45
Face value per equity share (in Rs.) - Refer Note below 2.00 2.00
Bagic and Diluted Earnings per share
The earnings and weighted average number of equity shares used in the calculation of basic and diluted earnings per share are as follows.
Particulars Year ended Year ended
Mareh 31, 2022 March 31, 2021
Profit for the year after tax 18,861.39 6,658.66
Adjustment; Coupon interest on Compulsority Convertible Debentures ("CCDs"), net of tax 0.03 0.05
Profit for the year attributable to owners of the Company 18,361.42 6,658.71

The weighted average number of equity shares for the purposes of basic and diluted earnings per share reconciles to the weighted average number of equity

shares used in the calculation of basic and dituted eamings per share as follows;

Weighted average number of equity shares

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Weighted average number of equity shares used in the calculation of basic earnings per share 9,63,33,405 9,63,33,405
Adjustment:
Compulsorily Convertible Debentures ("CCDs") 69,400,715 62,40,715
10,32,74,120 10,32,74,120

Note: Shareholders vide their EGM resolution dated November 15, 2021 had approved the equity shares spilt in the ratio of 5 shares for every one share with
face value revised from Rs. 10 per share to Rs. 2 per share and the allottment carried out on December 16, 2021, Accordingly the EPS figures for current and

comparative periods have been adjusted retrospectively as per Para 28 of IND AS 33, Earnings per share,
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Note 32 Employee benefit plans

A, Defined contribution plans
The Company makes Provident fund contributions which are defined contribution plans, for qualifying employees. Under the Schemes, the Company is required to

contribute a specified percentage of the payroll costs to fund the benefits, The Company recognised Rs, 124.22 lalkhs (Previous year ended March 31, 2021 - Rs.

101,48 lakhs) for Provident Fund contributions in the Statement of Profit and Loss. The contributions payable to the plans by the Cempany are at rates specified in
the rules of the schemes.

B. Detined benetit plans

Gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump-sum payment fo
vested employees at retitetnent, death while in employnient or on termination of employment of an amount equivalent to 15 days salary payable for each completed

year of service. Vesting occurs upon completion of five years of service, The Company makes annual contributions to Life Insurance Corporation of India(LIC). The

Company accounts for the liability for gratuity benefits payable in the future based on an actuarial valuation.
The Company is exposed lo various risks in providing the above gratuity benefit which are as follows:

Interest Rate risk : The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of
providing the above benefit and will thus result in an increase in the value of the liability (as shown in financial statements),

Investment Risk : The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.

Salary Escalation Risk : The present value of the defined benefit plan is calculated with the assumption cf salary increase rate of plan participants in future,
Deviation in the rate of increase of salary in fature for plan participants from the rate of increase in salary used to determine the present value of cbligation will have
a bearing on the plan's liability.

Demographic Risk : The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to the risk of actual
experience turning out o be werse compared to the assumption.

Longevity risk: The present value of the defined henefit obligation is calculated by reference to the best estimate of the mortality of plan participants during their
employment, An increase in the lite expectancy of the plan participants will increase the plan’s liability,

Gratuity (Funded}
Particulars As at As at
March 31, 2022 March 31, 2021
Present Value of obligations at the beginning of the year 203,84 144.29
Current service cost 40,38 29.89
Interest Cost 12.35 7.86
Re-measurement (gains)/losses:

- Actuarial gains and losses arising from expetience adjustment (11.41) 29.12
Benefits paid (42.61) (12.84)
Liabilities assumed / (transferred) - 5.51
Present Value of obligations at the end of the year 202.55 203.84
Changes in the fair value of planned assets
Fair value of plan agsets at beginning of year 121.65 91,17
Interest Income 737 4.97
Expected Return on plan assets 1.78 {0.89)
Contributions from the employer 39.53 3176
Benefits Pald (42.61) (5.36)
Actuarial gain/ (loss) on plan assets
Talr Value of plan assets at the end of the year 127.7% 121.65

Particulars As al As at
March 31, 2022 March 31, 2021

Amounts recognized in the Balance Sheet

Present value of projected benefit obligation at the end of the year (202,55} (203.84)

Fair value of plan assets at end of the year 127.72 121.65

Funded status of the plans — Liability recognised in the balance sheet {74.83) (82.19)

Provision for Gratuity - Non current liability (33.83) 41,19
| Provision for, Gratuity - current liability (41.00) (41.00)
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Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Components of defined benefit cost recognised in profit or loss
Current service cost 40.38 29,89
Net Interest Expense 12,35 7.86
Interest Income {7.37) (4.97)
Net Cost in Profit or Loss 4536 32,78

Components of defined benefit cost recognised in Other Comprehensive income
Remeasurement on the net defined benefit liability:

- Actuarial gains and losses arising from experience adjusttment (11.41) 29.12
Return on plan assets ’ {1.78) 0.89
Net Cost in Other Comprehensive Income {1319 30.01

Assumptlons Year ended Year ended
March 31, 2022 March 31, 2021

Discount rate 6,09% 6.06%
Expected rate of salary increases 13.00% 13.00%
Expected rate of attrition 20.00% 15.00%
Average age of members 34.26 33.86
Mortality rate during employement Indian Assured Lives | Indian Assured Lives Mortality 2006-

Mortality 2012-14 (Urban) 08 (Ultimate)
Average Expected Future service 4 years 3 yeats

The compeany has generally invested the plen asgets with the insurer menaged funds. The insurance company has invested the plan assets in Government Securities,
Debt Funds, Equity shares, Mutual Funds, Money Market Instruments and Time Deposits. The expected rate of return on plan asset {s based on expectation of the

average long term rate of retumn expected on investments of the fund during the estimated term of the obligatior.
(i) The discount rate is based on the prevailing market vields of Government of India securities as at the Balance Sheet date for the estimated term of the obligations

(ii) The estimate of future salary increases considered, takes into account the inflation, senierity, promotion, increments and other relevant factors.

{iii} The entire Plan Assets are managed by Life Insurance Corporation of India (LIC), The data on Plan Assets has not been furnished by LIC.
{iv) Experience adjustments has been disclosed based on the information available in the actuarial valuaticn report
Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The sensitivity

analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all cther
agsumptions constant. The results of sensitivity analysis is given below:

Impact on dofined benefit obligation (Rs. in lacs)
Particulars Year ended Year ended
March 31, 2022 March 31, 2021

Discount rate

- 1% increase (+100 BP) (8.34) (10.65)

- 1% decrease {-100 BP) 9.19 12,05
Salary growth rate

- 1% increase (+-100 BP) 748 10.09

- 1% decrease {-100 BP) {7.05) {9.32)
Attrition rate

- 1% increase (-+100 BP) (3.02) (3.61)

~ 1% decrease (-100 BP) 3.28 4,09

Please note that the sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is uniikely that the
change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit
method at the end of the reporting period, which is the same as that applied in calenlating the defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods of assumptions used in preparing the sensitivity analysis from prior years.

The company's best estimate of the confribution expected to be paid to the plan during the next year is Rs. 41.00 lakhs (2021-2022: Rs. 41.00 lakhs}).

C. Long Term Compensated Absence

The compensated absences cover the Company's liability for earned leave.

The amount of provision of Rs. 41.46 lakhs (Merch 31, 2021: Rs. 45.35 lakhs) is presented as cutrent, since the Company does not have an unconditional right to
defer seltlement for any of these obligations. However, based on past experience, the Company does not expect all employees to take the full amount of accrued
leave or require paynient within the next 12 months,

Assumptions Year ended Year ended

Marceh 31, 2022 March 31, 2021
Discount rate 6.09% 6.06%
Expected-rate of salary increases 13.00% 13.00%
Expecteil-raig oFatirition 20.00% 15.00%
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Note 33 Financial [nstraments

33.1 Capital management

The corapany managss it's capital to ensure that it will be able fo continue #s a going concern whdle maxdmising the retun to stakeholders through the optimization of the debt and equity balance. The

company is not subject to any externaily impesed capital requirements.

The capital siructure of the Company consists of net debt (borrowings as detailed in note 14 and note 16 (accrued interest and current maturiiies of long term borrowings) offset by cash and bank

balances) and total equity of the Company.

The Company diring the year has put in place the risk management policy and the same is being reviewed periodically post implementation.

33.1.1 Genaring ratio
The gearing ratio at the end of the reporting period was as follows:

§ Asat As at
Fartieulars March 31,2022 Mareh 31, 2021
Debt * 92,187.33 97,882.10
Cash and bank balances 5,374,58 3,181.34
Net debt 86,812.75 94,700,76
Equity 26,269.03 7,397.77
Total Equlty** 26,169.03 739777
Net debt to equity ratic (in times) 3.30 12,80

*Debt is defined as long-term, shert-term borrowings, lizbility portion of CCD and customers bill discounting, Interest accrued and not due on borrowings grouped under debt,

*& Equity includes all capital and reserves of the company that are

33.2 Categories of financial instruments

inanaged as capital,

Partlculars As at As at
March 31,2022 March 31, 2021
Financial assets
Measured at fair value throngh profit or loss (FVTPL)
Financial assets measured at fair value - Mutual fund investments 1,120.96 4,125.61

Measured at awnortised cost

a Cash and bank balances 5,374.58 3,181.34

b Loan to related party 1,255.06 -

¢ Investments in subsidiaties 500.00 -

d Other financial assets at amortised cost 17,001.23 843553
Financial linbilities

a Measured at amortised cost 1,03,578.23 1,10,180.34

b Measured at FVTPL 5,562 .85 4,797.74

33.3 Finaneial risk management objectives

The Company's Corporate Treasury fumction provides services to the business, co-ordinates aceess to domestic and international financial markets, monitors and manages the financial visks velating to the
operations of the Company through Internal risk reposts which analyse exposures by degree and magnitude of risks, These risks include market risk (including curtency risk, interest rate risk and other

price risk), eredit risk and liquidity risk,

The Company has implemented a hedging policy during the period /year, to mindiise the effocts of foreign exchangs fluctuations.
The Corporate Treasury function reports quarterly to the Chiof Financial Officer and pverseen by the board,

33.4 Market Risk

The company's activiiies expose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates.

Market tisk exposures are measured using sensitivity analysis.

Thers has been no change to the Company's exposure 1o market risks ov the manner in which these risks are being managed and measured.
33.5 Forcigu Currency risk manggement

The Company is exposed o Foreign exchange risk arising fiom forcigh cuttency transactions on account of sals / purchase of poods, Forelgn exchange risk arises fiom recopnised assets denominated ina
currency that {s not the Company’s functional cwrency (Rs). The risk is measured through a forecast of foreign currency cash flows that would arise due fo the underlying assels and liabilitios held.

The Company has entered into futires contracts to manags 2 portion of foreign currency risk arising out of realisation of forelgn currency receivables. The stratagy followad by the Company is tracking the

foreign currency exchange rates and settlement of the payables at the time when the exchange rates are favourable,

The earrylng amounts of the company's foreign currency dencminated monetary assets and monetary labilitles at the end of the reporting period are as follows

Currency Einhilities as at
March 31,2022 | Mareh 31,2022 | March 31, 2021 March 31, 2024
TC INR FC INR

EUR 0.88 74.39 158 135,83
GBP 0.00 0.01 - -
SGD ) . . .
AED -
UsD 224,00 16,98L.15 207.82 21,801,17
THB ) ; i .

Total 17,055.53 29200

Assets as at
Currency March 31,2022 | Mareh 31,2022 | March 31, 2021 March 31,2021
¥C INR FC INR
EUR 184 1002.18 3.5 288,71
GBP . .
SGD . ; 012 6.15
AED . 0.08 124
UsD i 237.15 17,977.54 116.66 8,575.06
THB .. |
1898136 8.869.92 |
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33,5.1 Foreign currency sensitivity analysis
The company is mainly exposed to the currency of USD and EURO.

The following table details the company's sensitivity to a 5% increase and decrease against the relevant foreign cusrencies. 5% is the sensitivity rate used when reporting foreign currency risk internally to
key management personnel and represents imanagement's assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis includes only cutstanding foreign currency
denominated monetary items and adjusts their translation at the period end for a 5% change in foreign currency rates. A positive number below Indicates an inorease In profit where the rupes strengthens
5% against the relevant currency. For a 5% weakening of the rupee against the relevant cutrency, there would be a comparable impact en the profit,

Impact on profit or loss for the year

Particulars
Year endled Year ended

March 31, 2022 March 31, 2021

Financinl Assets {(A)

UsD 898.90 428.75
EUR 50.11 14.44
Financial Liabilities (B}

usp 849.06 1,084.56
BUR 372 6.79
Total (A) - (B) 96.23 (658.16)

Impact of change in exchange rates of GBF and SGD on profit or loss for the period is immaterial and hence not disclosed.

33,6 Interest rate risk management

The long term bortowings appearing in the balance sheet carries a fixed rate of interest and hence the company is not exposed to interest rate variability, However a portion of customer advanees
appeating as non current liabilities {s carries a variable rate and is exposed to rate fluctuations. The sensitivity analysis is catried ouf on customer advances and is shown below,

33.7 Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates at the end of the reporting period. For floating rate liabilitles, the analysis is prépared assuming the amount of
the Hability outstanding at the end of the reporting period was outstanding for the whole year. A 50 basis point increase or decrease is used when reporting interast rate risk intemally to key management
personnel and represents management's assessment of the reasonably pessible change in interest rates.

Ifinterest rate had been 50 basis points highet/lower and all other variables were held constant, the Company's 'Profit for the period ended March 31, 2022 would not have any impact as there are no
liabilities with floating rate as on March 31, 2022, This is mainly attributable to the Company's exposure to interest rates on iis variable rate borrowings.

33.8 Credit risk management

Creclit risk refers to the 15k that a counterparty will default on its contractual obligations resulting in financial loas to the Company. The compary has adopted a polisy of only dealing with creditwortiry
counterparties, The company uses other publicly available financial information and its own trading records to rate its major customers, The company's exposure and the credit ratings of its counterparties
are continuously monitored and the aggregate value of transactions concluded is spread amongst approved counterparties, Credit exposurs is controlled by counterparty limits that are reviewed and
approved on a regular basis. Also majority of sales are carried out through letter of credit and seoured

33,9 Liguidity risk management

Uttimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate lquidity risk management framewotk for the management of the company's
short-tern, medium-term and long-term funding and liquidity management requirements. The company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing
Tacilities, by continuously monitoring forecast and actual cash flows, and by matching the maturlty profiles of financial assets and liabilities, Nots 33.9.2 below sats out dedails of facilities that the
Company has at its disposal.

33,9.1 Liquidity and interest risls takles

The following tables detail the company’s remaining contractual maturity for its non-derivative financial liabilities with agreed repayment peviods. The tables have been drawn up based on the
undiscounted cash flows of Anancial labililies based on the earlisst date on which the Company can be required to pay. The tables include both interest and principal cash flows, To ths sxtent that interest
flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. The contractual maturity is based on the earliest date on which the Company may be
requived lo pay.

The table below provides details regarding the contractual maturitios of financial liabilities including estimated interest payments other thau interest on NCD as at Mareh 31, 2022

Weighted average - .
Particulars effeﬁtive Interest Less than 1 year Upto 3 years More thau 3 aud upte 5 More than 5 years Total contractual Carrying
rate (%) yoars cash flows amount
Accounts payable and acceplances 11,226.22 . - 11,220.22 11,229.22
Inferest acerued but not due on 7,375.00 - 7,375.00 7,375.00
borrowings
COthers 453 44 493,44 493 .44
Tinance lease liability 1,446.58 2,849.06 1,687,76 8,749.25 14,732.65 53,2350
Fixed interest rate instruments 16.96% 24573 84,282.60 22.40 323.94 84,874.67 84,812,313

Ly
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The table below provides detafls regarding the contractual maturities of finaueial liabilitles including estimated interest payments other than interest on NCD as at March 31, 2021

Welghted average . . .
Particulars effective Interest Less than 1 year Upto 3 years More than 3 und upta § More than 5 years Total cantrnctual Carrying
vate (%) years cash flows amount
Accounts payable and acceptances - 11,178.34 - . - 11,178.34 11,178.34
Interest accrued but not due on - - - 11,749.53 - 11,749.53 11,749.53
bortowinps
Interest acerued and due on Custemer - 262.11 - - - 262.11 262.11
advances
Others - 1,147.07 - - - 1,147.07 1,147.07
Financa lease liability - 1,113.54 2,559.48 1,372.81 8,827.06 13,872.89 4,508.48
Fixed interest rate instruinents 16.95% 1,293.20 660,25 84,064.56 280.28 26,307.29 86,132.57
The carrylng amonnts of the above are as follows:
Rs in Lalds
Particulars Agal As at
March 31, 2022 March 31, 2021
Non-interast bearing 11,722,660 12,587.52
Finance lease liability 5,235.00 4,508.46
Fixed interest rato instruments 92,187.33 97,882,10
1,09,144,99 1,14,978.08

The following table details the Company's expected mafurity for its non-derivative financial assets, The table has been drawn up based on the undiscounted contractual matinities of the financial assets
including interest that will be earned on those assets, The inclusion of information on non-derivative financial assets is necessary in order to understand the Company's Hquidity risk management as the
liquidity is managed on a net asset and liability basis.

Ra in Lalkhs
Particulers Less than 1 year 1-3 year 3-5year More than 5 years Total

As at March 31, 2022
Investments 1,111,895 509,01 - - 1,620,968
Securlty Deposits 1,194.83 - - 120,10 1,314.93
Export benefits receivable 226.12 - - - 126,12
Trade Receivables 15,297.34 - - - 15,297.34
Total Cash and bank balances 5374.58 - - - 5,374.58
Loans 46,80 1,255.06 “ - 1,301.86
As at March 31, 2021
Investiments 4,116.89 8.72 - - 4,125,461
Security Deposits 1,193.20 - - 104,51 1,297,71
Export bensfits receivable 226.12 - - - 226.12
Trade Receivables 6,807.30 - - - 6,807.30
Loans 46,15 - - - 46,15
Cash and Cash Equivalents 3,181.34 - - - 3,181.34

The amounts included above for variable interest rate instruments for both non-derivative financial assets and liahilities is subject to change if changes in variable interest rates differ to those estimates of
interest rates determined at the end of the reporting period.

33,92 Tinancing facility

As per the debenture trust deed, NCD's of Rs, 73,970 lakhs issued under tranche I programme during the year 2018-19 and the company has issued NCDs worth of Rs,4,030 lakhs under tranche 111
programms and NCDs worth Rs. 6,000 lakhs towards bromine expansion under tranche 11 programme during the 2019-20.

33.10 Fair value measurements

This note provides information ahout how the Compaty deternmines fair values of various financial assets and financial liabilities.

33.10.1 Fair value of financial assets

Except as detailed in the following table, the dircctors consider that the carrying amounts of financial agsets and financial liabilities recogaised in the (inancial statements approximate their fair values.

This table does not include the fair valnes of mvestments in subsidiarfes measured at cost.

) Asat Asat
Particulars I:::r:::;“" March 31, 2022 March 31, 2021
¥ Carrying amount Fair value Carrving amount Eqir value
Financial Assets
Measured at fair value through profit or loss (I'VTPL)
Financial assets measured at fair valueg - Mutual fund investents Level 1 1,120,986 1,120.96 4,125.61 4.125.61
Finaocial Habilitics
Measwred at amortised cost Level 3 1,03,578.23 1,03,578.23 1,10,180.34 1,10,180.34
Measured at FVTPL Level 3 5,562.85 5,562.85 4,797.74 4,797.74

The fair values of the ﬁhm}ciz_ﬂ assets and financial liabilities included in the level 1 and level 3 categories above have been determined in accordance with generally acceptod pricing models based ona
discounted cashh flow analysis, with the most significant inputs being the discount rate that reflects the orcdit risk of counterparties,
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Note 34 Related party transaction

34.1 Names of Related Parties & Nature of Related parties relationship

i. Entities or persons having significant influence

Chemikas Speciality LLP (Formerly known as Goodearth Fertilisers Company LIP)

ii, Subsidiary companies

Marine Chemicals Trading Pte Ltd (Struck off on 7-December -2020)
(Refer Note 39)

Acume Chemicals Private limited
(Refer Note 39)

iii. Bnterprise over which Key management personnel exercise significant
influence.

Goodearth Maritime Ltd

Jakhau Salt Company Private Ltd
Bharath Salt Refineries Ltd
Archean Industries Private Limited
Cloudgen Digital Private Limited
Sea Salt Holdings Pte Ltd
Bahuvidhaah Holdings Private Litd
Archean foundatfon

Avrchean Design and development private limited
Archean fertilizers private limited
KGF Granites private limited
Archean Salt Holdings Private Ltd

iv. Key management personnel and other directors

Mr. P Ranjit - Whole-time Director (Maneging Director with effect from

04 Sep 2020}

M, P Ravi - Director

Mr. Subrehmanyam Meenakshisundaram - Director

Mr. G Balaji - Company Secretary {resigned with effect from 30 Nov 2021)

Mr. E Sairam - Group CFO (CFO with effect from 04 September 2020)

Mr. Abhishek Pendey - Company Secretary (appointed with effect from 01 Jan 2022 and resigned with
effect from 11 May 2022)

Mr, Arunmozhi - Company Secretary (appeinted with effect from 12 May 2022}

34.2 Transactions with related parties

Transaction Value Amount Qutstanding
Receivable / (Payable)
Particulars
Year ended Year ended As at As at
March 31, 2022 Marceh 31, 2021 March 31, 2022 March 31, 2021

Jakhau Salt Company Private Ltd

- Re%mbursement otj Jetty Expenses 356.19 202.62 (29.54) (81.13)

- Reimbursement of Expenses 17,51 48,20

- gthers 3.74 -
Bharath Salt Refineries Litd

- Reimbursement of Expenses (27.86) 11.37 - 147.33

- Transportation charges receivable 15.81 34,66
Archean Salt Holdings Private Litd

- Receivable - - 4.33 4,33
P. Ranjit

- Office Rent (GDM) 45.51 44.02 (2.63) (3.63)
Goodearth Maritime Limited

- Receivable Bromine - - 50.00 30,00

- Pravision for doubtful receivables - - - (50.00)

- Reversal of provigion for doubtful receivables (50.00) -

- Expenses towards jetty services 1,411.73 2.794.82

- Advances given for jetty charges - 1,003.52

- Secutity deposit for jetty charges - 1,180.00

- Shipment Management fee expenses 667.35 -

- Reimbursement of expenses 428.66 - 1,403.55 2,117.42
Archean Industries Private Limited

- Reimbursement of Expenses 14.41 22.94 14.41 -
Sen Salt Holdings Pte Lid

- Receivable - - 755,16 655,64

- Provision for doubtful receivables - - (137.73) (655.64)

- Sale of salt 2,871.1% - -
Cloudgen Digital Private Limited

- Consultancy Services availed - 5.96

- Others 0.17 0.17 (1,39
Archean foundation
Towards CSR expenses 102.79 55.10 -
KGT Granites private limifed

- Reimbussentent 6F Expenses 1.20 - 1.20 I
Acume Chemicdls private limited

Loans givef s 1,255.06 -

- Reimbupseiient of Bipensed 15.07 - 1,292,98

- Tnterétincome L 25.27 -
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34.3 Compensation of Key management personnel

The remuneration of directors (including other reimbursement} and other members of key management personnel during the year was as follows :

Particulars Year ended Year ended
March 31, 2022 March 31, 2021
Employee benefits expense
Mr. P Ranjit 476.08 324,72
Mr. P Ravi - -
Mr. E Sairam 106.87 98.81
Mr., Subrahmanyam Meenakshisundaram* Nil Nii
Mr. G Balaji 20.78 24.87
Mr. Abhishek Pandey 2.08 -

*Subrahmanyam Meenakshisundaram was engaged in the professional capacity of advisor pursuant to engagement letter dated July 24, 2020 and received Rs. 15.91 lekh (PY Rs.

17,5 lakh) in such capacity.

Note 35 Lease arrangements

The Company leases many assets including land and buildings and machinery, Information about leases for which the Company is a lessee is presented below:

Right to use assets

Particulars Land and Building IS0 tanks Total
Balance as at March 31, 2021 1,321.44 2,176.66 3,408.10
Additions during the vear 70,74 1,174.09 1,244.83
Disposals during the year - - -
Depreciation charge for the year 78,22 608,27 687.49
Disposals during the year - -
Balance as at March 31, 2022 1,313.96 2,741.48 4,055.44
Lease liabilities
Particulars As at As at
March 31, 2022 31 March 2021
Maturity analysis - contractual undiscounted cash flows
- Less than one year 1,446.58 1,113,54
- One to five vears 4,536.82 3,932.29
- More than five years 8,749.25 8,827.06
Total undiscounted lease liabilities 14,732.65 13,872.89
Lezase liahilities included in the financial statement as at
- Current 686.05 490.64
- Non Current 4,548.95 4017.82
Particu! As at As at
artioutars March 31, 2022 31 March 2021
Amounts recognised in profit or loss
- Interest on lease liabilities 732.37 740.7¢
- Expenses relating to short-ferm leases 6.61 4.26
- Expenses relating to leases of low-value assets, excluding short-
term leases of low-valug assets 36.93 43,72
The company's incremental borrowing rate is 17%
Movement of lease liabilities
Asat As at
March 31, 2022 31 March 2021
Balance at the beginning of the year 4,508.46 4,190.86
Lease liability on Tnd AS 116 "Leases" adopticn - -
Additions 1,235.9% 697.09
Accretien of interest 732.37 740.70
Payments (1,242.35) (1,104.41)
Forex (3.46) 46.56
Deletions : - (62.34)
Balance at thi:ond of the year” 5,235.00 4,508.46




Note 36: Additional information to the financial statements

36.1 Contingent liabilities and commitments (to the extent not provided for)

Particulars As at As at March 31,
March 31, 2022 2021
Contingent liabilities
a. Disputed Service tax, Sales tax, Income tax and Wealth tax dues under appeal {refer Note 36.1 (a)) 1,705.47 1,662.47
b. Capital Commitments 233.46 3,627.44
Total 1,938.93 5,289.91
Note 36.1 {a) Details of disputed statutory dues
Name of Statute Period to which Forum where As at As at March 31,
amounts relates dispute is pending | March 31, 2022 2021
.Sa}es tax and Gujarat VAT matters in respect of which Comparny Y 2015-16 _ o 324.73 39473
is {n appeal. Joint Commission,
FY 2016-17 Rajkot 273.92 273.92
FY 2017-18 23.05 23.05
340.02
Ingome tax matters decided in the Company favour by appellate  |FY 2012-13 ITAT 540.02
authorities for which departiment is in further appeal
FY 2013-14 500.75 500.75
EPCG Licence FY 2013-14 DGFT 43.00
Total 1,705.47 1,662.47

Note: Closing balance of amount paid under protest Rs, 215,40 (March 31, 2021: Rs. 215.40)

Future cashilows in respect of the above matters are determinable only on receipts of judgments/decisions pending at various forums / authorities,

Note 37 : Dues to Micro, Small and Medium Enterprises:

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends that the Micro and Small Enterprises should
mention in their correspendence with its customers the Entreptencurs Memorandum Number ag allocated after filing of the Memorandum in accordance with the ‘Micro, Small and
Medium Enterprises Development Act, 2006 (‘the Aet’}. Accordingly, the disclosure in respect of the amounts payable to such enterprises as at March 31, 2022 and March 31,
2021 has been made in the financial statements based on information received and available with the Company. Further in view of the Management, the impact of inierest, if any,
that may be payable in accordance with the provisions of the Act is not expected to be material. The Company has not received any clajm for interest from any supplier as at the

balance sheet date.

Asat As at March 31
Farticulars March 31, 2022 2021 ’
The principal amount remaining unpaid to any supplier at the end of each accounting year; 242.19 22821
The interest due thereon remaining unpaid to any supplier al the end of each accounting year; 0.06 0.23
The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises - -
Development Act, 2006 (27 of 2006), along with the amount of the payment made to the supplier beyond the
appointed day during each accounting year;
The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond - -
the appointed day during the year) but without adding the interest specified under the Micro, Small and Medium
Enterprises Development Act, 2006;
The amount of interest accrued and remaining unpaid at (he end of each accounting year; and 0.06 023
The amount of further interest remaining due and payable even in the succeeding years, until such date when the 0.06 0,19

interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible

expenditure under section 23 of the Micro, $mall and Medium Enterprises Development Act, 2006

[




Archean Clhiemical Industries Limited (Formerly kmown as Archean Chemical Industries Private Limited)
Notes forming part of Standalone financial statements
(ANl amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

38, Events after the reporting date

Nil

39, Others

A. Marine Chemicals Trading Pte Ltd {the wholly owned subsidiary of the Company) had applied to the Accounting and Corporate Regulatory Authority
for Strike-off under section 344 of the Companies Act of Singapore and the name of the company has been struck off from register on 7-Dec-2020.
Intimation to AD benk has been submitted ot 17-June-2021. The company had written off the carrying value of its investments in the subsidiary during
the year 2020-21.

B. On December 135, 2021, The class of the company has changed to Public limited from Private limited and the CIN changed to
U24298TN2009PLCO72270

C. Shareholders vide their EGM resolution dated November 15, 2021 had approved the equity shares spilt in the ratic of 5 shares for every one share with
face vahue revised from Rs. 10 per share to Rs. 2 per share and the allotment carried out on December 16, 2021, Accordingly the EPS figures for cutrent
and comparative periods have been adjusted retrospectively as per Para 28 of IND AS 33, Earnings per share.

D. Acume chemicals private limited, wholly owned subsidiary of the company incorperated on November 18, 2021

E. No funds have been advanced or loaned or invested (either from borrowed funds or share premium cor any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries™) with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries}.

The Company has not received any fund from any party(s) (Funding Party) with the understanding that the Company shall whether, dirsctly or indirectly
lend or invest in other persons or entities identified by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security ot the
like on behalf of the Ultimate Beneficiaries

F. The borrowings from banks and financial institutions have been used for the purposes for which it was taken at the balance sheet date.

G. The Company does not have any Benami property, where any proceeding has been initiated or pending against the company and benami property.
H. The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond statutory period.

L. The Company does not traded or invested in Crypto currency or virtual currency during the financial period.

T. The Company does not have any transaction which is not recorded in the books of account that has been surrendered, disclosed as Income during the

year in the tax assessments under the income tax act, 1961 (such as, search or survey or any of the relevant provisions of the Income tex Act, 1961.)
K. Relationship with Struck-off Companies: The Holding company has searched for transactions with Struck-off companies by comparing company’s

counter parties with publicly available database of struck-off companies through a manual name search. Based on such a manual search, Rs. 1,34 Lakhs
written off during the current year relates to struck off companies and the closing balance is zere.

40 Employee Stock Option Plan 2022 : Pursuant to the resolutions passed by our Beard and Shareholders on January 29, 2022 and February 1, 2022,
our Company approved the ESQP 2022 for issue of options to eligible employees which may resull in issue of not more than 1,290,926 Equity Shares.
The objective of the ESOP 2022 ig (o reward our key employees for their association, dedication and contribntion to the goals of our Company. ESOP
2022 is in compliance with the SEBT SBEB Regulations, As of the date of this Financials, no options have been granted and no Equity Shares have been
issued under the ESOP 2022 '

41. Approval of financial statements
The financial statements were approved for issue by the Board of Directors on May 30, 2022

42, The implementation of the Code on Social Securily, 2020 is getting postponed. The Company will assess the fimpact thereof and give effect in the
Finarcial Statements when the date of implementation of the codes and the Rules / Schemes thereunder are notified.

43. The previous year tigurés have been regrouped / rearranged to conform to current year classification.
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